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NATIONAL ECONOMIC POLICY 


PROBLEM OF CHANGING COUNTY-LEVEL ECONOMIC MANAGEMENT NOTED 


4K061406 Beijing JINCJI GUANLI [ECONOMIC MANACEMENT) in Chinese No 5, 
15 May 80 pp 13-14 


[Article by Fan Bing (0416 0365): “How Should County-Level Economic 
Management Be Resatructured?” | 


[Text] Following the expansion of the autonomy of enterprises, a new 
problem has emerged, namely, how to restructure the county-level economi « 


management systen. 


in the past, the organizations for the management of industrial and 
transportation enterprises were set up according to the method used in 
setting up administrative organs. It wae streseed that the sanagement 
organs be set up according to their related higher organizations. For 
exampie, county-level bureaus had to be in line with those of provincial 
and regional levels. As a result, the more the ganagement organizations 
were builc up, the more their efficiency declined. Practice has shown 
that thie management system no longer accords with the needs of develop- 
ing the economy. It has to be restructured. But how should it be 
restructured? Qingyuan County in Guangdong Province has restructured 
its economic management system on ⸗ trial basis and acquired preliminary 
experiences. 


in October 1978, Qingyuan County began to carry out a profit retention 
avard system based on the overfulfi.iment of production quotas in aii 
the 1/ state-owned industrial and transportation enterprises. it has 
also experimented with expanding the autonomy of enterprises. in this 
way, it has been able to dispiay the initiative of the enterprises soc 
their workers. But such achievements were followed by a number of prob- 
lem in the county economic management system. With wery Limited 
autonomy, the county's economic commission was not in a position to 
solve in due time the problems in production. In addition, with dupli- 
cate leadership and administrative procedures, th productivity of the 
enterprises was also low. The leading comrades of the county party 
committee felt that it was impossible to develop the achievements of 
expanding the enterprises’ autonomy and fully display the role of the 








profit Fetention award syetes w- cul feetfucturing the economic mahage= 
ment system. Eventually, the re. tructuring wae begun on 1 April 1979, 
Personnel administration, finances, gooue and sateriais, production and 
supplies and sales of producte have all been put under the unified manage 
ment of the economic commission to turn it into both administrative and 
economic organization, The restiucturing hae made che following initial 
achievements! 


Firet, it has simplified the organisations and cut down on the number of 
staff, The county had eight bureau-ievel industrial and Craneportation 
organizations prior te the restructuring (excluding the post office and 
electric supply organizations). These ere the bureaus of industry, 
transportation, farm machinery, capital construction, the second iight 
industry, the bureau for the management of the enterprises run by the 
people's communes and production brigades, a pottery and ename! company 
and an ore mine station with a total of 146 administrative staff members, 
The industrial and transportation bureaus were abolished during the 
restructuring. The farm machinery bureau and the pottery and enamel 
company were merged respectively with the farm machinery service company 
and the bureau for the management of the enterprises run by the people's 
com@unes and production brigades. The second light industrial bureau 
was turned into the second ligit industrial company. Thus by abolishing, 
merging and transferring, the aumber of the staff was cut down by 65 to 61 
or 44.5 percent of the original figure. 


Second, it has decreased duplications in work to increase efficiency. 
Before the restructuring, the i7 industrial and transportation enter- 
prises were separately managed by 5 administrative bureaus which were 
under multiple leadership by a dozen provincial and regional administra- 
tive bureaus. The enamel factory saic that in the past in order to solve 
a production problem, they had to go through 15 organizations, including 
the pottery and enamel company, the bureau of goods and materials, the 
planning commission, finance bureau, labor bureau, the second light 
industrial bureau and the foreign trade company. Some of these organize- 
tions had to ask for instructions from the provincial and regional bureaus 
concerned when they failed to solve the problem by themselves. Now with 
ali the 17 enterprises under the direct leadership and management of the 
county economic commission, the problems of these enterprises can be 
tackled by the county with decisions made by the economic commission. 

If the problems are beyond the ability of the county to solve, the 
economic commission will ask for help from other unite outside the county 
to greatly increase work efficiency. 


Third, the duplication in leadership has been changed to strengthen the 
management of enterprises. Following the restructuring, the autonomy of 
the planning commission, labor bureau, finance bureau and bank over the 
management of personnel and goods and materials and the autonomy of the 
organization department of the coun*y party committee over the manage- 
ment of some cadres have ail been put under the aanagement of the economic 











cOmission. This g@eans that the management of the cadres above the level 
ef ceputy division directors in che industrial and transportation enter- 
prices is carried out by the organisation department of the county party 
comittee. Hut the transfers of such cadres within the enterprises is 
decided by the party committees of these enterprises, with the record 
hept by the organization department, The lovest tigations, promotions, 
trarefers and puniehment of cadres under divieton level are decided by 
the party committees of the entecprises, with the records kept by the 
org: Hivation department. The decision on the work of workers after 
protation, the scale of their positions, awards, transfer, retirement 
and puntehment and the recruiting of workers, temporary workers and 
seasonal workers are approved by the economic commiasion while the 
related records are kept by the labor bureau. The distribution of coal, 
oil and electric power throughout the count te decided oy the planning 
bureau; the distribution for industrial an transportation enterprises 
ie under the unified contro) of the economic commission. The matertale 
distributed to the industrial and tranaportation enterprises by the 
provincial and regional departments are under the unified control of the 
economic commission which aleo has the right to control and use the equip- 
ment depreciation funds of the esterprises. Before the restructuring, 
the 5 bureaus that managed the 17 enterprises had very Limited autonony 
ove; the management of finances and goode and the production, supply and 
sales of producte. Therefore, they were not in a position te solve the 
ings ctant and urgent problems of the enterprises They were hardly able 
to relive the probleme that were related to other bureaus. Now with the 
above-mentioned autonomy, the economic commission is able to directly 
hel) the enterprises solve their problems in management and production. 
it an also call meetings of the bureaus concerned with the problem to 
solve thes. To carry out organizational work and direct production more 
efficiently, the economic commission has established a system for meetings 
and analyzing various economic activities. in this way, it is able to 
find the reasons that affect production during the month and take action 
within 2 daye. 


Pourth, it hae held fewer meetings. Ulefore the restructuring of the 
syelem, the party committees of the county organizations, the propaganda 
department, armed forces department, public security bureau, workers union, 
the Communist Youth League, women's association and neighborhood committees 
had the right to call meetings of the enteroriees. Ase a reeult, the lead- 
ing tembers of these enterprises were busily engaged in various meetings 
and could not concentrate their efforts in promoting production. After 
the restructuring, the economic commission attends all the meetings held 
by various departments to lighten the burden of the enterprises. 


All the industrial and transportation enterprises oo OQingyuan County 
ovefulfilled their various plane every month eve: since the econonic 
management system was first restructured in April 979. The profits in 
the second quarter of the year were 30.56 percent |igher then the 
previous quarter. The gross output value of the | enterprises in 

















Jamvary to November last year wae 34,08 million yuan. Production quotas 
were comleted by 97,55 percent, an increase of 11.75 percent over the 
sam period of the previous year, The profits were 3,07 million yuan, a 
sigtificant increase over the previous /18,000 yuan, 


rractice has proved that the direction of the restructuring of the county= 
leve | economic management syatem in Qingyusa County is correct, No doubt, 
the restructuring work la yet to be completed and there are atill some 
protlems in actual work. For example, with expansion in the sphere of 
ite management and ite autonomy, the economic commission las more 

res; onsibility and it must raise its leadership and management level as 
quickly as possible. it has to io a good job in arranging the production 
of the state industrial and transportation enterprises and at the same 
time organize well civilian transportation and manage well the production 
of the second light industry. It must also deal with the problems of the 
departments that have been abolished, merged or transferred to do other 
procuction, set up new departments that ave no related higher departments 
and solve the problems of the provincial and regional bureaus that ivel 
ther have had their “legs” amputated. These problems can gradually be 
solved in practice. 




















NATIONAL ECONOMIC POLICY 


ECOhOMLC JOURNAL DISCUSSES COSTS OF COMMODITY CIRCULATION 


WK1<0940 Beijing JINGJI YANJIU [ECONOMIC RESEARCH) in Chinese No 5, 
20 May 80 pp 26-32 


[Article by Hou Shankui [0186 0810 7608) of the Beijing Finance and Trade 
Acacemy: "On the Coste of Commodity Circulation" | 


[Test |) Commodity circulation counts provide an important qualitative 
index in the aphere of circulatiun. Reducing circulation costs is an 
objective requirement of socialist economic lawa and one of the basic 
substances in carrying through the system of economic accounting, 
improving administration and management as well as serving production 
and life through better organization of commodity circulation. To study 
seriously the problem of commodity circulation costs and to constantly 
redice the costa of commodity circulation have essential theoretical and 
practical aignificance. This article is an attempt to analyze and probe 
the nature of commodity circulation costs, as well as the ways ond sig- 
nificances of re.ucing these costes. 


The costs of commodity circulation are the consumption, as expressed in 
terms of money, of living or material labor in the ephere of commodity 
circulation. In the process whereby a commodity moves from the spuere 
of production into the sphere of consumption, not only will there occur 
a certain amount of material waste, but a certain amount of expenditure 
wil, be incurred as well. These material wastes and expenditures con- 
stitute the costs of commodity circulation. In concrete terms, the 
costs of commodity circulation are caused by the following economic 
activities in the sphere of circulation. The transportation of a com 
modity from the point of production to the selling place; the preserva- 
tion, sorting and packing of a commodity in the sphere of circulation as 
well as the expenses relating to commodity transaction; the management 
and accounting business of commercial enterprise: and so on. 


The costs of commodity circulation mainly inciude the following parta: 
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depreciation of fixed assets; 


Commodity lossee incurred in the processes of transportation, storage and 


Bale; 

Exponditures pertaint: to redistribut n, such as bank interests and the 
Like. 

As |o some expenditures and material Losses not relating to the realiza- 
tion of commodity circulatton, they do not me under the area of com 
modity circulation costs. For instance, the various penalties paid for 


not fulfilling economic contracts, the lose of property incurred because 
of natural calamities, fault und accidents that occur during the work 
and poor administration or management, as well as expenses incurred in 
civ 1 air defense works, militia training and #o on. 


The whele cost of commodit irculation can be divided tnto two cate- 
20T © in meet rdance with their economi Subpetances: 


1. The additional costes for the continuation of the process of produc- 
tion within the ephere of circulation. These include the costs of com 
modity transportation, storage, selection, sorting, packing and 80 on. 
We know that the process of production in society not only involves 
traneformations of the forms of labor targets, but also changes of loca- 
tions of labor targets. The place of production of a commodity is gen- 
erally separated from the consumers in terms of space. A commodity 
located in the place of production is only a potential use-value. In 
order to turn the use-value of a commodity into an actual use-value 
satisfying certain needs, it is necessary to move the commodity from the 
place of production to the place of consumption. Just as pointed out by 
Karl Marx, “The use-value of thinge is materialized only in their con- 
sumption; and their consumptior may necessitate a change of location of 
these things, and hence may require an additional process of production, 
in the transport industry." (Marx, “Das Kapital,” Vol 2, p 168--1975 
edition of the Chinese version by People's Publication Center) There- 
fore, the transportation of a commodity from the place of production to 
the marketplace is a continuaticn of the process of production which is 
completed within the sphere of circulation. It is only after completing 
such a process that «a commodity can enter into the sphere of consumption. 














Upon leaving the sphere of production and before a commodity has entered 
the process of consumption, a kind of “stagnant” state, namely, com- 
modity supply, te often formed. Commodity supply is a form of commodity 
movement and is esaential for the continuation of commodity circulation, 
"Constancy and continuity of the process of circulation, and therefore of 
the process of reproduction, which includes the procese of cireulation, 
are safeguarded only by the formation of euch supplies.” (Ibid., p 165) 
It can therefore be seen that commodity supply ie the essential material 
supply for safeguarding the continuous development of production and the 
continuity of commodity circulation; it i# alwo a prerequisite to safe- 
guarding the expansion of repreduction. Although commodity supply cannot 
increase the use-value of a commodity, it can keep the use-value already 
created from loss, thus creating the prerequisite ‘or the final realiza 
tion of the use-value of the commodity. The preservation and storage of 
a commodity require outlays for buildings, vessels and so on which are 
facilities for storing the product; also for means of production and 
labor costs in order to combat injurious influences. 


The selecting, sorting and packing of commodities constitute the supple- 
mentary processing before the commodities enter into the process of 
consumption and are necessary for directiy providing the use-value suit- 
able for the needs of consumption. Therefore, the costs for selecting, 
sorting and packing commodities are also essential. 


The above circulation costs have one common characteristic in that they 
are related to the realization of the uge-value of a commodity and are 
not caused by the form of commodity transaciton. These processes are the 
supplementary processes of social production within the sphere of circu- 
lation, and are the continuation and completion of the process of pro- 
ducing the use-value of a commodity within the sphere of circulation. 
The labor put into these processes takes part in creating the value of 
commodities and directing the value of the means of material consumed 
into commodities, the value of which is thus increased. Just as Karl 
Murx said, "Since the costs do not come within the sphere of production, 
they are classified as costs of circulation.” (Ibid., p 156) However, 
these costs "enter to a certain extent into the value of the commodities, 
that is, they increase the prices of commodities." (Ibid., p 156) 


Ae mentioned above, the labor engaged in transportation, storage, 
selecting, sorting, packing of commodities and so on within the sphere 
of circulation is a direct continuation of the process of production 
within the sphere of circulation. However, this does not mean that 
labor of his nature must all be essential labor of society and create 
value. At this point, a strict distinction must be made between two 
different cases. One case is the labor brought bout by normal circum- 
stances within the sphere of circulation, that is, the labor associated 
with the continuation of such normal production processes as transporta- 
tion, storage, packing and so on carried out for tie purpose of 
materializing the use-value of commodities. The labor in thie case is 
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Seciaiies® afd capitelie® afe twe different 
similar ia the above aspects, the costs of commodity circulation wader 
the two systems aise have basic differences, Such differen es are 
mainiy refiected in the following aepecte! 


First, the economic relations embodied by the coete of commodity cirew 
lation are different, The capitalist costes of comedity «ireulation 
ate formed in the course of competition among capiteliete, Under capi- 
tallies, the huge coste of cireulation (especialiy the net clreulaetion 
costs) are heavy burdens imposed upon the working clase. The soctaliet 
eoete of commodity circulation are generally forme with planning, 
refiecting the gutual cooperative relations among -oclaliet enterprises 
as well as between enterprises and the working class, 


Secondiy, the coste of commodity circulation serve different purposes. 
Under capitalien, commercial capitaliete epend the coste of commodity 
circulation in order to create surplus valve and obtain maxi@um profit. 
Wence, whether these are additional coste expended during the process 

of circulation of net selling costs, their primary aime are to accomplieh 
the transformations of the forme of capital and therefore create the 
Sutfpiue valve squeezed by capitalists during the production process. 

The aime of socialist costs of commodity circulation are to boost 
development of production, setiefy the needs of consumption and safe- 
euard the continuity of the reproduction process of society. 


Third, the component parte of the costs of commodity circulation under 
the two system are in different proportion. Along with the deepening 
contradictions in the capitalist society, it ie getting aore difficult 
to sell off commodities and therefore the proportion of the part of 
commodity circulation costs expended to realize the sale of commodities 
is imeoreasing aii the time. The set se'ling cost is aaking up 4 sore 
and gore heavy proportion of the capitalist commodity circulation coste. 
At the same time, owing to such reasons ae anarchy, competition, epecu- 
lation, economic crisis and so on under capitaliow, quite a large 
portion of the original productive expenditure has siso been turned into 
uaproductive expenditure. Under socialise, the costs associated with 
the continuation of production agake up the major portion, while the net 
seliing cost only sakes up 4 email portion of the commdity circulstion 
coete. 


Fourth, the evub tance and content of commodity circuletion costes are 
different under she two system. The socialist commodity circulation 
costs include certain items which do sot exist under capitalios euch as 
labor protection fees, sedical and »sesith fees, ‘rade mion funds and 
$0 on. “Moreover, aithough there are certain coe item euch a8 wages 
and 60 Of Which aay sound similar, they are in fe ¢ entirely different 
in substance. 











Pinaiiy, the leveie and trend ef development of commodity cireuietion 
costes uider the syetems are different Ne caphteliet commedity cireu=- 
lation costs not only make up 4 very hiah prepertion ef the prices of 
commodities, but aise appea. (6 be Of & Flelhg trefd accompanied by 
@feat waste, The socialiet comoeit) clféulation coste Ffoirlow the 
principie of practicing thrift and ere expended in @ planned way, Hence, 
the level o: circulation costes ie not only lower but ie definitely on @ 
GOntinuously declining trend. Although there have been growth and 
increases in the costs of commodity cifculetion when viewed [rom 4 par- 
ticular stage or period, especialiy ae « reeu t of the die ruption and 
sabotage by Lin Biaeo and the “gany of four,” indications of the main 
trend of development show that the coste o commodity «ireulation will 
be reduced with the improvement of eiminisiraiion and management. Por 
instance, the level) of circulation costs in comm: ial departments aad 
the affiliated organisations wae \+.) percent io 1957, which was reduced 
to 13.8 percent in 1965 and further reduced to 8.9 percent in 1978, 


The level and components of the costs of commodity circulation are deter=- 
mined by variows factors: economics’, political and the circulation 
process iteelf. Moreover, these factore interact and are interrelated, 
As far as the circulation process iteelf is concerned, the factors 
affecting the costs of commodity circulation ani the waye co reduce the 
costs aainly include the following aspects: 


1. Speed Up Commodity Turnover; Expand Commodity "urchases and Sales 


Te speed up commodity turnover and expand commodity purchases and sales 
is one of the gain ways to reduce the coete of commodity circulation. 
This is because the changes in the volume of commodity turnover have a 
efeat infivence on the cosets of commodity circulation. The entire cost 
of commodity circulation can be divided into two categories according to 
their degree of fluctuation corresponding to the changes in the volume 
of commodity turnover. Ome category would have ite absolute amount 
changed correspondingly after the volume of commodity turnover; that is, 
when the volume of commodity turnover increases or decreases, the abso- 
lute cost aleo increases or decreases respectively, such as the costes of 
transportation, packing, storage and so on. However, the level of costes 
in thie category (that is, the percentage of such costes in relation to 
the volume of commodity turnover) is relatively stable. Costs in this 
category are the type of costs commoniy known as “direct costes.” Another 
category of costs would have 4 relatively stable abeolute amount which 
weually remains unchanged when the volume of commdity turnower changes. 
The level of costs in this category is in inverse proportion to the 
volume of commodity turnover’ that is, the level of costs drops when 
the volume of commodity turnoves increases but rises when the reverse 
occurs. Examples of thie category are such coste a8 hourly wages, 
depreciation of fixed assets, aanagewent [ees and so on. in other words, 








OOOO ee 


the greater the volume of commedity turnover, the emailer (he amount ef 
euch costs to be dietributed on each commodity wait. Coste in thte 
category are the type of coste commonly known ae “indirect costes,” 
Wowever, it should alee be pointed out that relations between the two 
categories of costs above and the volume of commodity (turnover are not 
absolutely constant. The type of costs which changes after the volume 
of commodity turnover does Hot hecesearily increase 91 decrease in direct 
proportion to the volume of commodity turnover; whiie the type with « 
relatively stable absolute amount does fot always remain unchanged. 


The speed of commodity turnover has 4 great influence on the coete of 
commodity circulation. The speed of commodity turnover ie inversely 
proportional to the amount of current capital required, that le, pre- 
vided that other conditions remain unchanged, then the quicker (or 
slower) the speed of commodity turnover, the emailer (or larger) the 
amount of current capital required to effect the commodity Curnover, 
Hence, by speeding up commodity turnover, the amount of current capital 
required can be reduced and therefore the expenditure on interest is 
reduced as well, thus sparing gore capita) which can then be put inte 
the process of production and gore material wealth can be created. When 
commodity turnover is sluggish, the amounc of current capital employed 
Will inerease and the interest outiay will also increase accordingly. 
Besides, when the epeed of commodity turnover is slow, it seans that the 
period of transportation and storage of 4 commodity will be extended and 
the costs of transportation and storage as well a8 the natural wastage 
of the commodity and eo on will have to be increased accordingly. 


Speed up commodity turnover, endeavor to expand commodity purchases and 
sales, reduce the time of commodity turnover, @aintain «4 reasonable 
stock of commodities, take vigorows action to deal with the residual 
stock of commodities--such are the ways which can not only speed up 
capital turnover, reduce commodity wastage anc lower the costes of circu- 
lation, but can also cause the commodities to sove quicker from the 
sphere of production into the sphere of consumption, thus boosting the 
development of production and satisfying the daily seeds of the people. 


2. Reduce the Linke in Commodity Turnover; Set Up «a Commercial Network 
in a Rational Manner 


During the process of circulation from production to coneump ‘ion, com 
modities have to go through many separate but interrelated turnover 
links. These turnover iinks are the different commercial enterprises 
such as wholesale departments and retail enterprises at various levels 
established for fulfilling the tasks of commodity purchase and sales. 
When there are too many turnover links, the time «pent by 4 commodity 
in the circulation process will be longer, and th material wastage 
greater, while the costs spent in roundabout and | o-and-fro t ransporte- 
tion, packing and storage will definitely increas» accordingly as well. 
This does not benefit production or consumption. Therefore, effort gust 

















be made to cut the superfluous iflermed.ary turnover iifke so a8 te speed 
up cOmmodity turnever afd feduce cifcuretion cOels. Of course, this does 
not mean that the number of iifke should be a6 email a6 possibie; it 
@eans, however, Chat thefe shOuse. be & PFive. pee OF Limit. Lf the Hume 
ber of links for commodity turnover te too email, it will equally hinder 
the normal turnover of commodities, » freak the tle between the area of 
production and the area of consumption, affect the development of produc=- 
tion and disrupt the efforte to satisfy the daily seeds of the people. 
The principle in defining a link of commodity (urnover should be: It 
must help expand commodity circulation, develop production and eatiefy 
the daily needs of the people on the one Sand, and embody reasonable 
economic requirements on the other so as to provide the market with 
commodities on time and provide the state with more capital. 


The main idea of reducing the links in -ommodity turnover is to cut those 
superfiuous links which overlap each other. For instance, in certain 
places of commodity production there are (turnover links which exist in 
name only. These links do not take part in the concrete organization of 
commodity circulation, but exist as grade-one sanagement unite. In 
certain selling areas, the wholesale organiratione overlap each other. 
Very often, a commodity has to go through several wholesale organiza- 
tions within the same city before it can seach the retail enterprises. 
Within the same province or between adjo ning provinces or regions, those 
who meet the requirements to send 4 commodity directly from a grade-two 
center in the production area to a grade-three wholesale center in the 
selling area can save going through 4 grade-two center in the selling 
area for transfer and settling accounts. When there are two sets of 
wholesale organizations or two sets of wholesale links in the same city, 
adjustment of the organizational structure should be made and division of 
labor in management and administration be introduced in order to cut one 
set of wholesale links. For commodities produced and solid in the same 
area, specialized shops and retail shops of large or medium size which 
meet the requirements can make direct contact with the factories in en 
organized anner to obtain the goods. 


The reduction of commodity turnover links must be closeiy integrated with 
@ tational establishment of commerciai setworks. The rational estabdlish- 
ment of commercial networks should be based on 4 comprehensive considere- 
tion of such factors as individual characteristics in che management of 
various commodities, the socioeconomic conditions and the distribution of 
population in the region and 60 on, so that commercial networks of large, 
medium and email scales coordinate properly with each other, while 
composite managements coordinate with specialized managements. Estab- 
lishments which are overdiversified and too small or overconcent rated 
and overlapping do not serve production and life well. 




















}, Organize Commodity Circulation Rationally on the Basie of heohomt: 
Zones 


Commodity turnover goes through 4 certain path from production te con 
sumption. The less complicated and roundabout ‘he path ie, the fewe: 
links the commodity has toe go through and therefore the faster the apeed 
of commodity turnover, a6 well ae the emalier the coste of commodity 
circulation. To organize commodity circulation on the basis of economic 
zones is an Objective requirement of sociallet econo. te lawa, and impor 
tant principle for achieving greater, faster, better and more economical 
results in the organization of commodity circulation, as well a@ 4 velu- 
able experience in speeding up commodity turnover sd reducing the coste 
of circulation, as summarized by the broad commerce al staffs and workers 
during long-term practice. What is called an “economic sone” te a 
collection and distribution zone with a certain place ae ite center, 
which is gradually formed in the process of commodity movement in space 
and where commodity circulation takes the shortest time, requires the 
minigum number of turnover links, consumes the lowest amount of labor 
and achieves the quickest commodity turnover. 


To organize commodity circulation rationally on the basis of economic 
zones can eliminate the roundabout and to-and-fro transportation of 
commodities and speed up commodity turnover. it is a good method to 
implement direct links between factories and shops or to al.ocate and 
transfer commodities directiy from factories, stations, warehouses or 
production places to selling places. This method can be applied to, say, 
commodities produced by iocal factories or commodities transported from 
foreign places to 4 station; that is to say, in accordance with the 
programe drawn up by commercial enterprises, these commodities are 
allotted and transferred to purchasing unite directiy from factories or 
stations without having to first go through wholesale organizations 
before they reach the retail enterprises. Of course, the implementation 
of direct allocation and transfer of commodities must be arranged accord- 
ing to specific circumstances and cannot be applied to ail commodities 
or practiced by all retail enterprises. it has been proved by aany years 
of practice that organizing commodity circulation on the basis of admin- 
istrative divisions and not on the basis of economic zones will bring 
about great waste and heavy losses to the country. The lessons from 
this aspect deserve our serious attention. 





In order to organize commodity circulation rationally, it is aleo neces- 
sary to improve transportation, to pick the best meane of transport 
according to the nature of commodities and whether or not the goods are 
in urgent need, to improve loading techniques, to make full uee of the 
means of transport, to minimize the consumption {| labor and material 

and so on. For example, different means of transvort are often available 
for transportation in the same direction of circu ation; try ae far as 
possible to pick those means of transport which are quick, cheap and 

eafe through centralized arrangement under the transportation program of 














the state. The cost of tfanheperting cOmmodities Bakes up the Biggest 
paft--usually about one=third=-of the entire cost of commodity circula= 
tion. Therefore, to organi#e commodity circuiation rat .onaliy on the 
basis of economic sones and to improve the efficiency of Lraneportation 
have great significance im reducing the Coste of commodity cireuletion, 


4, improve Administration and Nahagem ot; Intensify Lconomic Accounting 


leproving administration and management ic  vrrentiy « very pcominent 

problem, especially because the etancard of (ommer ia. Management in our 
country has declined while the Sahagemen: se vetems many enterprises are 
in chaos and full of problems ase 4 result of the disruption and sabotage 


by Lin Biao and the “gang of four.” 


First, it is essential to establish and perfect (he various necessary 
rules and system. The economic activities and the ganagement of com 
mercial enterprises are very complicated; without certain essentiel rules 
and systems, it is impossible to safeguard orderly progress in the tasks 
of purchases and sales. Therefore, commercial enterprises at all levels 
need to establish and perfect the various essential rules and system 
according to the characteristics and existing prob.eme of each indi- 
vidual unit. 


Second, intensify the planning and management of capital ae well as the 
management of the various quotas. it is an important duty of each com 
mercial enterprise to make good we of and properiy aanage capital in 
order to speed up capital turnover and bring into full play the effi- 
ciency of each unit's capital. Every enterprise must intensify the 
planning and management of capital, safeguard tve normal circulation of 
commodities, carry through the spirit of managing an enterprise with 
diligence and thrift, and minimize capita. outlays. Quote sanagement 
must be applied to such items on which 4 quota can be imposed, such as 
personnel, capital, expenditures, coneumption of raw and processed 
materials and so on. Through the systems of quota management and classi- 
fied management, accurate and careful planning can be made to economize 
on the use of labor, material and capital. 


Third, improve the storage of commodities in order to reduce waste. 
Commercial enterprises, especially wholesale organizations, have large 
quantities of commodities in commission and storage. Ways to put the 
commodities under proper management anc to improve the metiod of storage 
eo that commodities will not be undersetocked, lost or rotten and waste 
reduced will not only lower the costs of circulation but aleo save « large 
quantity of material wealth for society. The isprovesents on commodity 
storage include 4 series of works and cali for the establishment of 
certain essential systems and scientific aanagement methods; for instance, 
to iaprove the system of storage management, to shorten the warehouse 
turnover time of commodities, to improve the sethod of stockpiling, to 
put the usable areas of warehouses and depots to rational uses, to save 























the costs of packing, to prolong the time limit on the use of packing 
materials, to improve the packing methods and eo on. With regard te 
reducing commodity waste incurred in the processes of transportation, 
storage and gale, a line gust be clearly drawn between natural waste 
and man-made waste, as well ae fixing a quote for natural waste. The 
causes and responsibilities behind waste exceeding the quota gust be 
carefully investigated. 


Fourth, iaprove one's service and attitude in attending to customers. 
Socialist commerce is an important economic department in serving 
industrial and agricultural production as well as the life of people; 
ite activities gust all be of benefit to promoting the development of 
production and to the convenience of the masses. Consideration gust 
always be shown and facilities must always be provided for the masses 
on the aspects of network locations, business hours, typee of goode for 
sale, types of service and the waye to provide such services and so on, 
Each commercial worker must keep raising hie or her political conscious- 
ness as well as his or her professional and technical standards, hold te 
the political viewpoint, the production viewpoint and the mase viewpoint 
and serve the people wholeheartedly. 


Socialist commerce is an essential component of the sational economy; 
economic accounting must be implemented in 4 serious manner in order to 
reduce as guch labor consumption as possible, achieve the best possible 
economic results and provide the country with a greater accumulation of 
capital. Through economic accounting, socialiet commercial enterprises 
calculate and supervise each economic activity and management process, 
check whether the purchase and sale activities cope with the needs, 
whether the costs and expenditures are reasonable and whether the 
management results are profitable in order to give greater support to 
the construction of the four modernizations by saving labor, materiel 
and capital in various areas, improving the efficiency of purchase and 
sale activities and reducing the costes of circulation. 





lil 


Continuous reduction in the cost of commodity circulation is the objec- 
tive requirement to achieve greater, faster, better and more economical 
results in the organization of comsedity circulation. The level of the 
costs of commodity circulation reflects the aganagement standard of com- 
mercial enterprises. Reduction in the costs of commodity circulation 
has important political and economical significance. 


First, reduced commodity circulation costs is one of the important 
resources to increase commercial profite and th capital accumulation 
of a socialist country. We know that accumgulati.o is an important 
resource for the expansion of socialist reproduction. In our country, 
the source of capital for the construction of the four modernizations 
mainly relies on internal accumulation; that is, capital is obtained by 
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Means Of self-reliance, iNnereased production and Carhit, The profit 
turned in by commercial enterprises to the etate is one of che sources 
of accumulation. The amount of profit of a commercial enterprise is 
decided by the results of sales programs and the level of the costes of 
commodity circulation, The bett ¢ the results of sales programs and the 
lower the costes of circulation, the \igher the profite of the enterprise 
and the larger the amount of profit tursed in to the state; conversely, 
the smaller will these sume be. With the asount of turnover snd the 
price remaining unchanged, then the less the coste of cireulacion are, 
the higher the profit of an enterprise wii. be. At presenc, by reducing 
l percent of the costes of commodity circulation, we can provide to the 
estate a capital accumulation of about 200 million yuan. Therefore, con= 
tinuow reduction in the costs of circulation can increase the construc= 
tion capital of the country and accelerate the Suiliding of the four 
modernizations. 


Secondly, reduction in the costs of commodity circulation can save state 
capital and save large amounts of material weaith for society. During 
the process of organizing commodity circlat.ion, 4 commercial enterprise 
will have to employ a certain amount of capital. The amount of current 
capital to be employed is dictated by such factors ae the volume of sales, 
the curation of the purchase and sales processes, the volume of commodity 
in stock and so on. Whether such economic activities of a commercial 
enterprise involving purchase, sales, tranefers and storage are conducted 
rationally or not affects and is reflected by the amounc of circulation 
costs spent. Therefore, by reducing the costes of commodity circulation, 
accelerating the speed of commodity turnover, minimizing the duration of 
commodity turnover and maintaining 4 reasonmabie stock of commodity, the 
amount of current capital spent can be reduced anc capital can be saved 


for the state. 


By reducing the costs of commodity circulation, .arge quantities of mate- 
rial wealth can also be saved for society. The reduction in the costs of 
commodity circulation and the rise in the rate of labor productivity sean 
a corresponding decrease of labor consumption in the sphere of circula- 
tion. Although the process of circuiation cannot create material wealth, 
it can nevertheless either save or waste « large quantity of material 
wealth. Commercial enterprises manage and store up large quantities of 
commodities and a certain amount of material waste occ re in each of the 
links involving purchase, sale, transfer and storage; i’ improvesent is 
made in administration and management, such waste can be reduced con- 
tinuously and 4 large quantity of material wealth can be saved for the 
state. 


Third, the reduction in the costs of commodity circulation can create 
conditions for reducing the price of a commodity. The cost of commodity 
circulation is a component of the price of a commodity; a reduction in 
the cost of commodity circulation means 4 resuction of its weight in the 
price structure and thus the creation of conditions for reducing the 











price of a commodity. The retail price of & commodity comprises the 
comonents of wholesale price, circulation costes, the pianned profit and 
#0 on; when the wholesale price and the planned pretit remain unchanged, 
a reduction in the cireulation coste may lower the retail price of a 
commodity. 


Fourth, the reduction in the coste of commodity circulation benefite the 
improvement of the management and administration of a commercial enter- 
prise. The cost of commodity circulation ie an important index 
reflecting the management conditions of a commercial enterprise, Under 
the conditions of fulfilling the sales program of a commodity and main- 
taining good service, the lower the costes of commodity circulation would 
mean the higher the management standard of 4a commecial enterprise. The 
level of circulation costs is inversely proportional to the management 
standard of an enterprise. To every commercial enterprise, thie means 
that it must strive to enhance the etandard of service ond improve 
management unceasingly before it can reduce and save the circulation 
costs; moreover, only by earnestly implementing the policy of managing an 
enterprise with diligence and thrift, vigorously practicing thrift, 
opposing waste and unceasingly reducing the circulation costs, can an 
enterprise overcome the shortcomings in ite work, relentlessly improve 
its management system, unceasingly enhance ite management standard and 
perform ite commercial work properly. 


Summarizing the above, it can be seen that the reduction in the costes of 
commodity circulation carries enormous significance in that it has a 
close relationship to the profit of an enterprise, the accumulation of 
capital, the stability of price, the improvement of people's lives and 
the realization of the four sodernizations. Therefore, each commercial 
enterprise should seriously analyze the existing situation in ite own 
wnit, find out the weakest links and adopt «trong measures to reduce the 
circulation costs relentlessly according to ite own actual circumstances. 
However, it must be pointed out that the reduction of circulation costs 
should not be interpreted with such a lopsided view that it should be 
reduced as such as possible without any principle or iimit. The reduction 
of circulation costs gust comply with the policies drawn up by the state 
in accordance with the objective economic laws and gust cope with the 
political viewpoint, the production viewpoint and the mass viewpoint. 

In other words, the reduction of circulation costs must be of benefit 

in raising the standard of service, expanding commodity circulation, 
boosting the development of production and facilitat‘ng the life of the 
misses, safeguarding socialist material wealth againet any loss and 
reinforcing economic cooperation with other departments. 
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NATIONAL ECONOMIC POLICY 


‘GONGREN RIBAO' COMMENTATOR ON PROMOTING ECONOMIC WORK 
WK111201 Beijing GONGREN RIBAO in Chinese 27 Jun 80 pp i, 2 


[Article by contributing commentator: ‘The General Key To Solving Prob- 
lem of Economic Work" | 


(Text) Spontaneously persisting in the party's ideological line is of 
extremely important significance for use to do a good job in the four 
modernizations. The party's ideological line is « dialectical- 
materialist line to know things. This means to proceed from reality in 
everything, link theory with practice and seek truth from facts. The 
comrades who are fighting in different poste on the economic front often 
encounter a variety of probleme which have different concrete methods of 
solution. However, there is a common key that can solve all problems in 
economic work and that is our party's ideological line. 


Now, more and more comrades have come to understand the importance of the 
party's ideological line. They are all spontaneously studying it, taking 
hold of it and applying it in practical work. However, there are also 
some comrades who etill do not have a sufficient understanding of the 
importance of the party's ideological line. For example, whenever the 
party's ideological line is mentioned, they hold thac "this is the matter 
of the higher level and has very little to do with me." They do not 
understand that while it is the higher level's matter, it is also the 
lower level's matter, the whole party's matter, the entire class' matter 
and the whole nation's matter. 





Engels said: “If a nat‘on wants to reach the summit of science, it must 
have theoretical thinking.” At that time, this was aimed at the Germans 
who “threw” dialectics “into the sea” and indulged in metaphysics. Engels 
also pointed out: If theoretical "disturbances and chaos" ever appeared 
in society, it would affect the people very seriously, causing serious 
evil consequences. At that time, “there will be no way out if the vari- 
ous forms of metaphysical thinking are not converted back into materialist 
thinking.” There are many similarities with our situation a few years 
ago. When Lin Biao and the “gang of four" were running rampant for 10 
years, they used metaphysics to pass it off for and castrate materialisa 
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and used the theory of genius and voluntariem to replace materialiea. 

The party's dialectical materialist ideology and line were ruthlessly 
trampled on and the party's tradition and style of seeking truth from 
facts were seriously harmed, Since the 3d plenum of the lith CCP Centrel 
Committee, we have used very great strength to restore the party's 
ideological line. This will create immeasurable results for doing a 
good job of our economic construction and realizing the great cause of 
socialist modernization. 


The core of the party's ideological line is to persist in the ecientific 
attitude of seeking truth from facts. Only by seeking truth from facts 
and doing our work in strict accordance with the objective economic Law 
can we effectively push forward economic construction to advance forward, 
If we violate thie law and do our work with subjective ideas, we will be 
punished by history. In the past 30 years, we have indeed suffered such 
losses on many occasions. During the Great Leap Forward, high quotas, 
high taxes, blind commands, equalitarianiem, boasting and so forth 
caused great danger to our construction cause. During the Cultural 
Revolution, Lin Biao and the "gang of four” pushed it to the extreme, 
bringing still greater disascers to the state and nation. In studying 
the tueological root causes of the mistakes we made during these two 
major setbacks, we can eee that they were all the absolute consequences 
of running counter to the party's ideological line of seeking truth from 
facts. 


At present, we are in the period of readjusting the national economy, 
For various reasons, our work faces many contradictions. Only by spon- 
taneously applying the party's ideological line, which te the general 
key to concretely seeking truth from facts, studying our country's 
economic conditions and characteristics and seriously absorbing the past 
experiences and lessons can many contradictions be properly solved. 


Whether we do what we are capable of or ignore the objective conditions 
and blindly pursue high quotas and high speed is an important aspect of 
whether or not we persist in the ideological line of seeking truth from 
facts in economic construction. Some of our comrades still unilaterally 
stress subjective efforts and ignore objective possibilities. They do 
not care about the practical situation of manpower, material and finances, 
but always feel that it is better to have a higher rate of quotas, speed 
and accumulations. They seem to think that this is favorable for the 
four modernizations. In fact, this problem of not doing what we are 
capable of and demanding too much speed is very harmful to the four 
modernizations. We must be able to clearly see these serious facts that 
our country's foundation is weak and both our people's living standard 
and industry are very backward. This is similar to telling a person to 
get up and run after he has just recovered from a serious illness. If we 
ignore the objective conditions and stubbornly wanc a big and rapid 
increase, even if we can make it for the time being, we are bound to fall 
back again after a certain period. This has already been proven by facts 
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in the past. For example, in 1955, ignoring objective conditions, we 
wanted a big and rapid increase in everything ac che speed of “a rocket" 
and “launching a satellite." We Cook « long detour as 4 resui.. Seven 
or & years’ precious time was waeted. Therefore, after summing up the 
historical experiences, our party announced that in readjuating the 
national economy, it is necessary to do our work in accordance with the 
guiding ideology of doing what we can do. This means that we must per- 
gist in seeking truth from facts, proceed from reality in everything and 
build our subjective ambitions on the foundation of practical conditions. 
Thie is indeed a concrete embodiment of the party's ideolvgical line. 


In the four modernizations, whether or not we can give play to our strong 
points and avoid the weak ones and give piay to our superiorities is 
another important aspect of persisting in the ideological line of seek- 
ing truth from facts in our economic work. Some comrades still do not 
understand this principle well. They hold that in places where the con- 
ditions are superior with many strong points, it is easy to give play to 
their superiority, whereas, in our area where the conditions are poor 
with many weak points, how can we give play to the superiorities? This 
is not taking an overall view. The so-called strong points and weak 
points exist in comparison and develop in opposition; under certain con- 
ditions, they can transform into one another. For example, in provinces 
where it is suitable to develop economic crops and light industry, they 
should not use their main strength to develop heavy industry. In 
provinces where there are conditions to develop iron and steel, they 
should work more on iron and steel. Take coal for another example. 
Shanxi's coal resources are far richer than in areas uth of the 
Yangzi River. 


According to calculations, the ratio between the tonnage of coal and 
investment in the newly constructed coal shafts in some provinces south 
of the Yangzi River and Shanxi is 1 to 4. The so-called giving play to 
superiorities means adapting to local conditions and developing the most 
superior things in one's own area and unit. No matter which area or 
department, they all have their own strong and weak points. The key lies 
in whether or not the subjective guidance is correct and whether or not 
we can persist in a correct ideological line. So long as we strengthen 
investigation and study, analyze the concrete situation, proceed from the 
concrete situation of different areas and different historical condi- 
tions, and make full use of the finances, materials and manpower, we can 
give play to our strong points and avoid the weak ones, gain advantages 
and avoid disadvantages and fully give play to our superiorities. 


In the aspect of ownership, whether we engage in “doing everything in a 
rigid way regardless of conditions,” or allow the simultaneous existence 
of a diversified economy and diverse forms of management under the con- 
ditions where the public ownership is predominant is another important 
aspect of whether or not we can persist in the ideological line of seek- 
ing truth from facts in our economic work. Some comrades worry that 
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@llowing the existence of a diversified economy and forme of management 
will bring chaos to the national economy. This kind of worry indleates 
a metaphysical explanation of the socialist economy, From the dialec- 
tical point of view, anything is a unity of many diverse aspects, and 
unity existe in diversity. Those who want to establish a homogeneous and 
pure socialist economy and negate the differences of a practical social 
economy just entertain an illusion. After winning victory in a country 
which i# not economically prosperous, socialiem cannot socialize all 
means of production within a short period and estabiish a single owner- 
ship by the whole people. It should have the sim Ltaneous existence of 
diverse economic sectors in a certain historical period: ownership by 
the whole people, collective ownership, publicly aad privately run 
enterprises and individual laborers. At present, our country's produc 
tion is still very underdeveloped. What is wrong with allowing the 
division of labor and cooperation among several types of economies to 
benefit them all and adopting diversified forms of managemente under the 
situation where the socialist state economy is predominant? The owner= 
ship by the whole people also cannot adopt only one form, but should adopt 
different forms of management in accordance with the scale of mechaniza~- 
tion and the different situations of their scale in the various trades, 
professions and areas. Collective ownership should adopt different 
scales and forms of management welcomed by the masses in accordance with 
the level of the development of productive forces and che natural condi- 
tions. Recently, in some areas, in accordance with the needs of our 
country, we have set up some enterprises and businesses jointly run by 
ourselves and foreigners. in addition, under the arrangement and 
guidance of the planned economy, we should allow individual undertakings, 
which do not exploit others, supplemeat to be a part of the public econ- 
omy and become an appendage of the socialist economy. for example, a 
retired teacher willing to tutor after school is a good thing; a retired 
doctor setting up his own clinic to treat sickness is also a good thing. 
it is beneficial to society. Naturally, we must not engage in specula- 
tion. Some people believe that selling goods in the streets is messy, 
but what is so messy about it? Socialism should be built with enthusiasm 
by all, and not in a lukewa m manner. A ship run by an old couple is 
convenient for the masses. If this is not allowed, it will be incon- 
venient for the masses. Facts show that only |» developing the economy 
and improving the people's living standards can we meet the needs for 
speeding up the four modernizations. 


Through the above analysis, we can clearly see that taking hold of the 
party's ideological line is important for us to do a good job of the 
economic work. However, understanding its importance does not mean we 
can spontaneously implement it. Some of our comrades have said that the 
party's ideological line is correct, scientific .ad “good, but sometimes 
it cannot be implemented." This reflects the dif iculties and obstacles 
encountered in the course of implementing the party's ideological line. 

















Belehce eiwaye advances ih the Sl fvege® wll tgnetence a6¢ beckwerdhese, 
if whe pefelete in the ideologies: sine of diesectica. setefiaciom, Lt 
b@ imeviteble te eneounter 411 einde of obelecies ane attechs free the 
metaphysical Viewpoint, im the past, ecm comfedes were seriously 
attacked and pefeecuted simpiy Becavee they pereleted in the idesiogieas 
line of seeking truth from fects, wpheid the truth en remined faithful 
and whylielding, Now, the situation ic different. Our party hee epeedaily 
formulated the party's discipline and iew, Article | of the “Oulding 
Prineipies for laner-Party Pesitioss Life a8 cleariy pointes out The 
whole party @uet persist in the party © ideo.ogical iime © clelectical 
materiailes. Anyone whe Violates the party's ideciogicss line is vie= 
lating party discipline and lew. They must be eriticieed and censured. 
Serious cases gust be punished by perty discipline. fwery party sember 
and every revolutionary cadfe shousd spontiafceows)y persist in the prin 
ciple of party epirit, firmiy stand on the side of the proletariat and 
people, be selfiess in everything and always pay attention to upholding 
the interests of the party and people We must possess the brosdmiaded- 
hess of 4 Communist. in the face of truth we gust sot be afraid of 
losing Our official position, going to (41), ewen being Killed and 
expelled from the party. We must dare to tell the truth, fefiect the 
actual situation, refuse te cater to somesody's tastes and gust fot 

do our work just to please the leadership. Only by doing so can we dare 
te seek truth frome facts, underetand the world and transform the world in 
acceréance with the original chafacteristice of t°¢ objective matters. 
Stalin pointed out when discussing his iapressions of Lenin: Lenin “was 
& supreme godel leader and wae iike an eogie. if struggle, be was fear- 
less and boldly ied we to advance on the road of the Russian revolu=- 
tionary movement at ail levels, that our predecessors had sever taken 
before.” We hope that the leadership, particularly the leading compedes 
in the factories, ainese and other enterprices, will aleo learn fros 
Lenin on the road of Chimese-style modernization thet “our predecessors 
never took before,” be “godel leadere” and become bold and fearless 


“eagles.” 
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WATIONAL BOONOMIC POLICY 


‘RENMIN RIBAO' EDITORIAL URGES BEST EFPORTS IN BOOWONIC CONSTRUCTION 
OWW1256 Beijing KINWUA in English 1236 GT 90 Jun 60 


[Text ) Beijing, June 30 (KINHUA)=-Local leaders should make best we of 
the favourable conditions to promote economic construction, saye today's 
PROPLE'S DAILY editoriai. 


They gust “liberate their @inds and take the approach of seeking truth 
from facts” in handling economic affaire. in other words, the editorial 
emphasizes, “efforts gust be concentrated on the kind of productive 
wndertakinge best suited to local conditions” under the guidance of the 
overall economic planning by the state. 


for exampie, the economic policy for Inner Mongolia, Linjiang, 

and Tibet should be one of “taking animal husbandry a6 the main 
taking” because these places have vast expanses of pasturelandse. ihe 
area of grasslands in Inner Mongolia alone comes to more than 66.6 
@illion hectares. 


Cotton production should be encouraged in Henan, Hebei and Shandong 
provinces in northern China because they are treditional cotton producers 
and the peasants are experienced. In addition, the provinces have fairly 
big cotton textile tadustrics. 


Heilongjiang Province in northeast China should be built into a aodern 
agricultural base, which eainly produces grain for the market while 
striving for all-round development of other sectors of farming, forestry, 
animal husbandry, fishery and rural sidelines. At the same time, the 
province should acc: lerate the development of ite light, textile, 
petroleum and tiaber processing industries. The editorial points out 
that the province has gore farmland than any other province and that it 
ranke among the foremost provinces in output of erain, soybean, timber, 
crude oil, ailk and ⸗ wide range of other product«. 


picturesque cities of Hangghow and Guilin, for example, should go aii 
for towrien by taking advantage of what nature and history bestowed 
thes. 


The 
out 
por 

















The PROPLE'S DAILY charges Lin Biae and Che gang of four with having 
fereced people to de what wae heareiui OF Laposeibiec, 


in tamer Mongolia, for emampiec, ofimel Susbandry was adversely affetted 
when livestock=ralsing afeae were urged to make *hemecives self-suf ficient 
in food grain so that “herdsmen would Hot coneume grain supplied by the 
state.” 


Por gany years, 40 per cent of China's coal prospecting forces and several 
billion yuan were used to find coal deposite in provinces south of the 
Yangtee River, even though previous investigation had shown there was 
little promise, 


The capital investment for coal @ining in Shanxi Province, 4 leading coal 
producer, became smaller year after year in propertion te the increase of 
the province's coal production capacity. Thies was despite the fact that 
Shanxi has rich coal deposite in relatively shallow seams, 4 factor 
favourable for extraction. 


Presentiy work ‘as started to build big, sew coal mines in the province. 
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NATIONAL BOONOMIC POLICY 


EDITORLAL CALLS POR GIVING PRIORITY TO ECONOMIC RESULTS 
OWO0 30990 Beijing KINHUA in Baglish 0755 GMT } Jul — 


[Text ) Beijing, July 3 (KINMUA)--Censideration of economic results must 
be placed before everything elee in making plane, drawing of designs, 
atranging production, organiging the circulation of commodities, and 
cartying out capital construction. 


inde is the opinion of the frontpage editorial of today's PROPLE'S DAILY, 
Which ie entitled “Attention Must Be Paid to Eoonomic Results in All 
Feonomic Work.” 





“The superiority of socialien,” emphasizes the editorial, “in the final 
analysis manifests iteelif in ite ability to attain «4 higher productivity 
than that of capitalies. Oniy when full attention is paid to economic 
results in economic construction can socialism realiy attain a higher 
productivity.” 


In the case of a factory, concerted efforts quet be aade by the aana- 
eerial steff, the Communist Party committee and the trade wnion organiza 
tion to “reduce the cost of production toe the ainigun” while increasing 
the output and iaproving the quality of products as much as possibile. 


At the same time, they gust see to it that the factory's products be sold 
out a8 quickly ae possibile. 


The same economic principle aleo applies to foreign trade. China “should 
export commodities which it pays to produce by Chine itself and are 
profitabie to sell abroad, while importing commodities which it does not 
pay for China to produce itself.” 


“Over the past 30 years,” the editorial stressed, “we have paid too 
heavily for the error of ignoring economic results in economic construc- 
tion.” And the error was all the gore serious under Lin Biso and the 
gang of four. 





if the past, aii the provinces outdid themselves to build independent, 
comprehensive industrial systems of their own. “This is something 
impossible and unnecessary,” the editorial says. 


Smail chemical fertilizer piance built in many counties have become a 
burden to these areas because of the difficulties involved in transport 


and the supply of materiale, 
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NATIONAL ECONOMIC POLICY 


‘GONGREN RIBAO' ON ADVANTAGES OF ECONOMIC COOPERATION 
OW100942 Beijing XINHUA in English 0718 GMT 10 Jul 80 


[Text] Beijing, July 10 (XINHUA)--Economic cooperation that transcends 
administrative regions, trades and different kinds of ownership ie the 
inevitable outcome of the development of China's socialist economy, saye 
today's WORKERS’ DAILY in a commentator's article. 


it sums up the advantages of such cooperation as follows: 


First, cooperation can give full play to the strong points and charac- 
teristics of various unite and achieve greater economic results and speed 
up construction. Those enterprises whose products sell well and whose 
tasks are heavy yet which have difficulties in expanding production due 
to the limit of factory space, equipment and labour can join with those 
enterprises that have surplus buildings, equipment and labour. Those 
with surplus funde can work with those with insufficient funds. Tech- 
hically advanced areas with scarce or no resources can cooperate with 
less developed areas that have abundant resources. 





Second, cooperation can strengthen economic links among localities, 
enterprises and sectors so that materials and funds can be rationally 
used and repetitive and overlapping construction and contention for raw 
materials and markets can be avoided. 


Third, cooperation is necessary to narrow the differences between advanced 
and less advanced areas. The advanced can provide investment and equip- 
ment to the less advanced and help them train technical personnel. In 
thie way the advanced areas can get more raw materials and semi-finished 
products and at the same time the less advanced areas can tap their 
resources, train gore skilled workers and technicians and become better 
off in a comparatively short period of tise. 


The principle of voluntariness and @utual benefi must be observed in 
promoting economic cooperation, the article states. 


27 











NATIONAL ECONOMIC POLICY 


‘XINHUA’ URGES IMPROVING METHOD POR ASSESSING PRODUCT QUALITY 





OW121859 Beijing XINHUA Domestic Service in Chinese 1140 GMT 11 Jul 60 


[Work study by XINHUA reporter Li Yongchang: “It le Necessary To Laprove 
the Method for Comparing and Assessing Famous-Brand Products" | 


[Excerpte) Wuhan, 11 Jul--At the National Conference on Quality and 
Variety of the Textile industry recently held in Wuhan some participante 
pointed out that the launching of the nationwide activity to pioneer and 
assess famous-brand products has raised product quality and increased 
the variety of colors and designs. But due to a lack of experience, 

the method to compare and assess product quality is inadequace and has 
quite a few drawbacks which need to be improved timely summing up 
experience. 


At present the State Economic Commission assesses products once a year 
and issues gold and silver medals. in response to this, all departments 
and localities gust conduct assesements at various levels every year. 


Many comrades held that it is unnecessary to spend so much time, efforts 
and funds in assessment each year. The creation of a famous-brand product 
takes more than 1 or 2 years. How is it possible to produce a new batch 
of famous-brand products every year? Granting gold and silver medals to 
too many products only shows that they are not very precious. These 
comrades believed that the period for holding the assessment of famous- 
brand products in various trades and the national assessment and issuing 
of gold and silver medals should be extended to once every 2 to 3 years, 
or even longer. Another alternative is to change the existing methods 
of national centralized appraisal and conference appraisal by conducting 
them at various levels or regularly so that the enterprises will do 
better work in producing new famous—brand products, the consumers will 
have a longer period to test the quality of products being assessed and 
fewer appraisal conferences vill be held. 


When assessing things, it is necessary to prevent the tendency of pursu- 
ing undeserved fame while paying no attention to actual economic results. 
Many comrades held that one major cause for the emergence of this tendency 








is the adoption of a method of selecting fine-quality products [rom among 
fine=-quality products, a method that does not proceed from consumer 
demand, does not deal with different producte in different ways and does 
not have a unified standard on which the evaluation of quality should be 
based. Tendency of pursuing undeserved fame while paying no attention 

to actual economic results. |seentence as received) 


Many comrades held that one major cause for this tendency is the method 
of selecting the best from the best, which treate all products indis- 
criminately, does not have — consistent standard in appraising and com- 
paring their quality and pays no attention to, [as received) there is aleo 
a lack of in-depth and comprehensive evaluation of the economic resulte 
and output amount of the products Beijing appraised and compared. To 
solve this problem, the comrades held: 


1. It ie necessary to stipulate that all products Beijing assessed must 
be the major products of each enterprise and contribute a larger portion 
to the enterprise's total output value. 


2. It is necessary to improve the method of select.ng sample products. 
Sample products should not be picked by their producers, but by depart- 
ments at aigher levels from commercial and foreign trade warehousee or 
from store windows. 


3, When discovered, such bad conduct as resorting to foul means and 
deceit to win fame should not be sanctioned and should be duly punished. 


4. To popularize advanced technology and launch the activity to help 
and learn from each other among the enterprises, it is necessary to add 
the content of technical exchange in assessing and comparing famous- 
brand produc «. 
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NATIONAL ECONOMIC POLICY 


HETLONGJLANG HOLDS INDUSTRIAL WORK CONFERENCE 


5K161355 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 
14 Jul 80 


[Excerpts] According to our sources, the provincial people's government 
held an industrial work conference. To bring into play the mainstay role 
of big state-run enterprises and transform the province's industrial 
structure, the conference urged them not to confine their production to 
heavy industry alone, further put into effect the policy of heavy indus- 
trial enterprises concurrently producing light industrial products and 
war industrial enterprises turning out products for civilian use, develop 
joint ventures and shift the work emphasise of only serving the heavy 
industry to serving light industry and agriculture at the earliest date. 


Being held in the spirit of the policy of exploiting strong points, pro- 
tecting competition and promoting joint ventures recently advanced by 
the central authorities, the conference concluded this afternoon after a 
5-day session. 


The conference affirmed the achievements scored by our province's indus- 
trial sector in practicing the policy of heavy industry engaging in light 
industrial production and war industry producing products for civilian 
use. Tracing back to the historical cause and conditions of placing too 
guch emphasis on heavy industry and too little on light industry in the 
industrial development of our province, the conference contended that it 
is necessary to continue to add to our achievements and transform the 
present abnormal industrial structure. 


There are two methods to achieve this end: 1) Make the most of the 
sitong points of our province's industrial resources and speed up the 
development and augment the proportion of light industry and textile 
industry; 2) heavy industrial enterprises, especially engineering indus- 
trial enterprises, must change the previous self-servicing practice and 
promote interplant cooperation so as to insure flexibility in production. 


The conference stressed that in the industrial development of our 
province, energy is the crux, light industry and textile industry are 




















the hope, and diversification of heavy induetry and wer industry ie the 
Way out, 


Diversification ise aimed at gaining the initiative and refusing to do so 
will land oneself in a passive position. Doing a good job of diversifica- 
tion is crucial to the acceleration of the industrial development of our 
province henceforth. How to diversify? The conference pointed out that 
it is, above all, necessary to change the orientation of service and 
expand the ephere of service. There is plenty of room to serve Light 
industry, agriculture, capital construction, chemical fertilizer and all 
other departments of the national economy by exploiting their surplus 
production capacity to produce light industrial products and durable 


consumer goods. 


Secondly, heavy and war industrial enterprises can vigorously develop 
the production of the second and third category products while grasping 
their staple products. They also can develop branch or af filiete plante 
to expand proces ing production. 


Thirdly, there are bright prospects for developing high- and medium-grade 
products and entering them into international markets. 


In order to galvanize big state-run enterprises to engage in light indus- 
trial production for civilian use, the conference thrashed out issues 
concerning righte and interests about which everyone is concerned. It 
decided to appropriately relax some policies. They are, among others: 
Enterprises may detain part of the foreign exchanges gained from the 
exports of second category products in accord with regulations; enter- 
prises may recruit within the quota labor forces needed for developing 
the production of the secondary category products among the children of 
their staff and workers on a priority basis; and enterprises producing 
light and textile industrial goods may enjoy the various preferential 
treatments granted to light and textile industrial enterprises. 


Yang Yichen, first secretary of the provincial party committee; Chen Lei, 
secretary of the provincial party committee and governor; Chen Jianfei, 
secretary of the provincial party committee and deputy governor, 
delivered report and summary speeches at the conference. Deputy 
Governor Lu Guang and other leading comrades attended the conference. 


CSO: 4006 




















NATIONAL ECONOMIC POLICY 


SAFETY CAMPAIGN TO BE LAUNCHED IN COAL MINES 
OW140854 Beijing XINHUA in English 0818 GMT 14 Jul 80 


[Text] Beijing, July 14 (XINHUA)--A drive will be launched to improve 
safety in coal mines throughout the country, according to an article by 
Gao Yangwen, minister of coal industry. 


The article appears on the frontpage of today's WORKERS’ DAILY. “Safety 
Goes Before Everything Else in Coal Production,” its headline states. 


Safety supervisory bureaus will be restored and strengthened by the 
Ministry of Coal Industry in every coal mine as part of the effort to 
reduce the number of coal mine accidents. At the same time, training 
sessions will be sponsored to help miners, among them young miners in 
particular, acquaint themselves with safety rules and regulations. 


This education, the minister writes, is necessary because most of the 
young miners started working in the pite during the Cultural Revolution, 
when safety rules and regulations were neglected and regarded as 
restricting the initiative of the workers. 


Gao Yangwen says that a special emulation campaign will be started among 
the miners to eliminate coal mine accidents for 100 days at a stretch. 
Upon completion of this initial goal, campaigns will be launched to 
achieve still longer accident-free periods in coal mines. 


The newspaper also frontpages a commentary on the importance of safety 
in China's industrial production. "Tt is time to fully restore the 
Communist Party's tradition of valuing the workers’ lives and health,” 
it states. 


cso: 4020 











NATLONAL ECONOMIC POLICY 


"JINGJL GUANLI' ON STUDY OF CLRCULATLON MEANS OF PRODUCTION 


4K110541 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT] in Chinese No 5, 
15 May 60 pp 2-3 


[Article by Ma Hong [7456 3163): "In the Study of Economics, Research on 
the Circulation of the Means of Production Must Be Stepped Up--Speech at 
Ceremony Marking the Founding of the Chinese Institute of Goods and 


Economy" | 


[Text) Judging from the nature of ite work, I think it is more proper to 
call the Institute of Goods and Economy the Institute of Economy and 
Circulation of the Means of Production, because its purpose is to study 
the circulation of the means of production. We all know that the general 
process of the socialist economy includes the four links of production, 
circulation, distribution and consumption. Many of us understand now 
that in the past we paid attention only to the process of production but 
did not pay enough attention to the process of circulation. In fact, there 
are many problems in the process of circulation and it is an important 
task of management to study and solve them. In carrying out economic 
management work in the past, we paid attention to the management of pro- 
duction but little attention was given to business management. Such a 
situation was closely related to the fact that we neglected the process 
of circulation. I think with the establishment of the institute, economic 
workers and economists will be able to step up their study on the process 
of circulation and to study the concrete problems and basic theories of 
the process. 


How siould we study the circulation of the means of production as a 
science? The following is my initial opinion which I would like to dis- 
cuss with you comrades: I think our main task is to study how to speed 
up the circulation of the means of production in order to shorten the 
process of circulation and reduce damage and expenses to the minimum; to 
closely combine the production of the means of production with consum- 
tion through circulation so that we can develop production even quicker 
to meet still better the needs of users. If we are able to fulfill this 
task, our socialist reproduction can thus be carried out smoothly and 
our national economy can be developed on a long term basis, with stability 
and high speed. 





Narrowing down the time taken for the circulation of the means of produc= 
tion and reducing damage and expenses are vital for stepping up our 
socialist construction and improving economic results, 


Everyone knows that we produced more than 34 million tons of steel last 
year, but by the end of last year we had 18.8 million tons in stock, The 
circulation period for our rolled steel is about §& months, over twice as 
long as that of the advanced industrialized countries. It is apparent 
that our circulation period is too long. According to the State Statistics 
Bureau, the inventory of mechanical and electrical products is worth more 
than 50 billion yuan; over the past few years, the annual expenditure used 
for the purchase of equipment for capital onstruction has only been 20 
billion yuan. This means that it takes the products over a year and a 
half to circulate, which is also too long. If we are able to speed up 

the process of the time it takes for these goods to circulate, then such 
work will play a vital role in promoting the development of the national 
economy. I think all of you understand this question much better than me, 


Some new phenomena have emerged in our national economy; some of them are 
related to the problems we are discussing today. What I mean is that some 
important means of production have entered the market; I think this is 
encouraging. 


Over the past year or more, we have, under the guidance of the line of 
the third plenary session of the party Central Committee, emancipated our 
minds, toppled old idols and made new theoretical breakthroughs on some 
questions such as the production of commodities and the law of value 
under the socialist system and whether or not the means of production are 
commodities. In the past, we did not regard the means of production as 
commodities. In fact, this was Stalin's view which he elaborated in his 
book "The Soviet Socialist Economic Problems." This view dominated our 
theoretical field and practical work for quite a long time. But now 
through meticulous study and investigation, we have toppled this idol 
and now regard the means of production as commodities. This new idea is 
closer to reality. Thus based on this theory, the party Central Committee 
put forth the correct principle of combining planning adjustment with 
market adjustment with the former as the main key. Should we deny the 
means of production as commodities and fail to make a theoretical break- 
through, we would not be able to define such an important principle and 
some major means of production would not be able to enter the market. 
This proves that theoretical work is very important. There would not be 
correct principles without emancipating our thinking and without correct 
theories. The establishment of the institute and the stepping up of the 
study of circulation of the means of production will play a vital role 

in improving the work of the circulation of the means of production. 


Under the guidance of the party Central Committee's principle of combin- 
ing planning adjustment and market adjustment, more and more means of 
production have already entered into the market. When I was reading a 











newspaper several days ago I found chat our country's biggest steelmaker, 
the Anshan Lron and Steel Company, has set up a estore in Lingshan near 
Anshan to sell various types of rolled steel, Ie thie not a new develop- 
ment? Over the past 30 years or more since the founding of the People's 
Republic of China there has never been a shop selling rolled steel, but 
now we have one. No doubt, something new inevitably has shortcomings. 
But the newspaper said that the counties, people's communes and other 
organizations that wanted to buy rolled steel must present letters of 
introduction. Why are letters of introduction needed for purchasing 
rolled steel when we can buy any commodity in department stores without 
any letter of introduction? Of course, there are complicated problems 
that have to be studied. We must persist in carrying out planned economic 
work with the adjustment of planning as the key. But at the same time we 
must make use of market adjustment. We must seriously study the question 
of how to do a good job in this respect. 


Another example is that mechanical and electrical products have also 
joined the circulation of commodities. I went to Xidan Department Store 
in Beijing several days ago to buy some consumer goods and to my delight 
I found that a number of mechanical and electrical products were on sale 
attracting many buyers. We know that the waste of gas for civil use has 
been very serious in Beijing, but why? It is because we do not install 
gas meters. All the users only pay 50 cents each per month no matter 
how much gas they use. Is it not true to say such a method is a big 
waste? And the reason for not installing the meters was that they were 
not available on the market. Is it impossible for our machine building 
industry, with such large productivity, to produce and supply ample 
meters? in the past, such products were regarded as the means of pro- 
duction and they could not be sold as commodities. Is it not a very good 
thing that the meters are now available on the market? 


Our gross industrial output value increased by slightly over 8 percent 
last year, of which the mechanical and electrical products of the first 
machine building industry increased by over 11 percent with profits up 
by over 9 percent. Why is it then that mechanical and electrical 
products have grown so rapidly? We all know that by the end of last 
year, our machine building industry was working below capacity. Why has 
the situation of the industry changed in such a short time? In fact, 
the change has been closely related to the principle of planning adjust- 
ment and market adjustment that has enabled some major means of produc- 
tion like mechanical and electrical products to enter the market. 
Statistics of the first machine building industry showed that of all its 
output value last year, the products that were sold through market 
adjustment made up 13 percent while those of some enterprises under its 
management were as high as 40 percent. 


In fact it is only natural for mechanical and electrical products to enter 
the market. The varieties of products made by the first machine building 
industry are more than 20,000 but only a few dozen of these are included 








if state planing, What ie te be deme with those excluded from the 
pieahing’ Apparentiy Lt will se | mger do to hafdie those excluded from 
the planning by solely relying on the previous method of “mixing gules 
with horses.” The department store on Wangfujing Street, Beijing, is 
secon’ only te the Shanghal Ne i Department Store in the variety of its 
commodities. The varieties of the Shanghe. So i Department Store are 

3} ,000 compared to the 24,000 for the Wangfuiing Department Store. With 
regard to the variety of products of the machine building industry, the 
varieties of those of the first machine building industry alove are sore 
than 20,000. Therefore, how ca we solve the contradiction between pro- 
duction and demand i. we do noi carry Sut Che principle of combining 
planning adjustment with market adjustment to enabie the products of the 
mochine building industry te enter the agarket. I think it ie very easy 
to understand. 


We ate now faced with many new situations and new problems. Our task is 
to study and solve these situations and problem. Marxists must acquaint 
themeeives with the world, but what is sore important for them is to 
transform it. But before we are able to transform it, we must first 
understand it because in the final anaiysis the purpose of understanuing 
it is to transform it. As commodities, the means of production gust, 
like other commodities, enter into the market for exchange. Apart from 
understanding thie problem in theory we must aiso solve it in our work. 
That is to say, we gust organize the circulation of the means of produc- 
tion well. There often exists 4 cap between understanding and solving 
problem. An arduows task for our institute is to deepen our understand- 
ing of problems and solve them in practice through correct understanding. 
We have to study how to fulfill the task etiil better. 


In short, the features and the law of movement of the geens of production 
as commodities and the question of how to organize their circulation 
place further demands on us to study the related theor.es in order to 
solve them in practice. Ail our economic workers and economists sust 
step up their studies to greet the opening of the party's 12th congress 
with still greater achievements. 


CSO: 4006 





NATIONAL BOCONOMIC POLICY 


JAPANESE BUSINESS DELOGATION--Beijing, July 2 (KINMUA)--Chine neede to etudy 
Javan's techrology and experience in business management in order to advance 
ite own modernisation, Thie wae etated by Yuan Beohus, vice -minieter in 
charge of the State Economic Commission and president of the China husinese 
Management Association, here today when he met with « delegation of the 
Japan council of the International Metal Workers’ Pederatian led by Presi - 
dent Yoshiju Miyata, In a friendly talk on management of industrial enter- 
prises, they hoped that Chine and Japan would increase exchanges in various 
fields so as to further their cooperation, Yuen Bachua eaid that China's 
modernization programme called for advanced technology and godern management. 
China had valuchle industry but ite managerial and technical levels ae well 
as labour productivity were etill low, “We need to learn from Japan in 
these respects,” Yuan Bachus eaid, Yoshiji Miyata eeid: “Although our 
council ie limited in resources, we are willing to cooperate with the Chinese 
side in 4 friendly manner.” Present at the meeting wae Chen Yu, vice-presi- 
dent of the All-China federation of Trade Unions, The lapanese guoete will 
leave here for home tomorrow, [Text] [WO21644 Beijing KINHUA in Pnglieh 
1632 our 2 Jul 80) 


OFFICIAL BACKS PRIVATE ENTERPRISES--Beijing July 5 FYODO--Lu Dadong, head 

of Sichuan Provinee, in 4 recent interview with Japanese correspondents in 
Beijing, revealed the view that Chine quest continue efforte to increase 

the autonomy of private enterprises, Sichuan hes been forging shead of 
other Chinese provinces in the reform of economic systems and institutions. 
The provincial chief told the Japanese correspondents it is problematical 
whether the government still maintains rigid controle ower ell private enter- 
prises. Thies statement deserves special attention, because it is indice- 
tive of China's basic policy of minimising administrative intervention in 
the affaires of private enterprises. it ie not clear whet steps China will 
take hereafter to increase the autonomy of private enterprises. Diplomatic 
sources think, however, that it ise contemplating steps euch as 4! lowing 
private enterprises to freely hire and diemies wo kere. Lu revealed thet 
more than 300 provincial manufacturing enterprises have been granted « 
greater measure of autonomy on an experimental basie eo far this year, com 
pared to 100 last year. He then pointed out the urgent necessity of carrying 
out 4 reform of the distribution system, and upheld the idea of creating « 











capitalietico eyetem imeluding Wholesale markets, commodily exchenge end 
esles agencies, lu, however, denied the view thet Chine te going to refers 
ite economic systems and imetitutions slong capitelietic lines, He pointed 
out that economic aetivities in Chine ere guided by the Communieat Party, 
and private enterprises will continue te be guided in the direction of 
“socialistic development.” (Text) [050256 Tekye KYODO in Pnglieh 024) 
GT 5 jul 60) 
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BROONOMIC PLANNI Ne 


"SICHUAN RIBAO’ COMMENTS ON REVENUE, KOONOMY 
WK1 70612 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 16 Jul 60 


|Report on 1) July STOMUAN RIBAO short commentary: “Get « Good and Tight 
Grasp of increasing Income and Practicing Eeonomy”™ | 


[Text | Although Sichuan fulfilled more than half the year's revenue plan 
in the firet half of the year, fulfilling the plan for the whole year 
remins 4 very arduous task. We gust certainiy net take thie lightly. 
The fundamental way for insurin the fulfiliment of thie plan is to 

co *inue to implement the eight=-character principle on the national 
economy and the party's economic policies, fully mobilize the initiative 
of all quarters and further enliven the economy. In particular, it is 
necessary to implement the measures for carrying owt readjustment. We 
mst continue to promote the reform of the economic and financial system, 
do well in running pilot projecte for expanding enterprise self management 
rights, and better mobilize the initiative of the enterpriees. Under the 
premise of insuring the fulfillment of the estate plans, we gust carry out 
regulation by gerket gechanies in 4 still gore Lively and better way, to 
expand commodity circulation and promote increased production and income. 


We must continue to grasp the work of straightening out and improving the 
enterprises, isprove management, seek good economic resuite, strengthen 
economic accounting, reduce production coste, increase capital accumu- 
lation and gake greater contributions to the four sodernizations. 


The short commentary says! increasing iacome and economizing expenditure 
is mot just the affair of the financial departments. it is the common 
task of ail departments of the national economy. The economic depart- 
mente at 41) lewele and all enterprises and unite gust establieh « strong 
financial concept, grasp production with one hand and income with the 
other, end regard promoting production and insuring the fulfillment of 
revenue plans ae their cardinal taske. They gust mobilize al) their 
workers to strive to fulfill these tasks. 


While helping enterprises to make 4 success of protuction and promote 
circulation, the rewenue departments gust aleo fully play their 





funhetional rele and do a good job of ofgahieing revenue, it is hecessary 
to strengthen management of tax colle.tion, carry out [word indistinet ) 
inspections, and commend those unite which do well and spur these which 
de badly. It ie necessary to strengthen financial supervision and 
strictly observe financial discipline. 














ECONOMIC PLANNING 


LLAONING HOLDS CONFERENCE OF SMALL ENTERPRISES 


SK110305 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 
10 Jul 80 


{Text} According to our reporter (Wang Zhongxian), the provincial work 
conference on commune- and brigade-run enterprises — by the 
provincial party committee and the provincial peop rnment was 
held in Shenyang this morning. Ren Zhongyi, Ba mod as heard) of the 
provincial party committee, presided. Comrade Chen Puru “delivered a 
report calling for efforte to emancipate minds, make the most of the 
strong pointe of the province, promote commune- and brigade-run enter- 
prises and make contributions to the prosperity of rural areas 





Attending the conference were secretaries of the various municipal and 
prefectural party committees in charge of the work of commune- and 
brigade-run enterprises, secretaries of county and district party com- 
mittees, directors of commune- and brigade-run enterprise bureaus, 
secretaries of some communes and responsible persone of the provincial 
departments, commissions, offices and bureaus concerned, totaling 230 
in number. 


The conference will [word indistinct] the regulations and drafts govern- 
ing the development of commune- and brigade-run enterprises issued by 
the State Council and the implementation of the provincial party com 
mittee’s decision on vigorously developing commune- and brigade-run 
enterprises, sum up and exchange experiences in developing commune- and 
brigade-run enterprises and study and discuss ways to make the most of 
the strong pointe of our province, enliven the economy and accelerate 
the development of commune- and brigade-run enterprises and aske new 
contributions to making the rural areas of our province become well-off 
at an early date. 











ied 





KCONOMIC PLANNING 


SHANGHAI DEFINES RESPONSIBILITY OF CHIEF ENGINEER 
0W130243 Beijing XINHUA in English 0237 GMT 13 Jul 60 


[Text ) Shanghai, July 13 (X: WHUA)=--China's biggest industrial city has 
defined the responsibility of chief engineer and wants production unite 
to set up a chief engineer's office. 


The Shanghai government decision enumerates the chief engineer's main 
functions and powers. These include implementing state policies on 
scientific and technical work and management systems, setting technical 
norms, standards and regulations, and drawing up and carrying out the 
institution's scientific and technical development programme, environ- 
mental protection and awarding technical titles. 


The Shanghai No. 5 Iron and Steel Plant established the system in 1978. 
it had been criticized by the higher authorities and users for its poor 
quality products in the past. Under the new system, chief engineer who 
is also a deputy director of the plant, led the technicians and workers 
in a plant-wide campaign for top-quality products. The plant improved 
steel quality and reduced raw material consumption. The three kinds of 
products it produced have been given certificates as top-quality products 
in the past two years by the Shanghai Municipality and the Ministry of 
Metallurgical Industry. Ite steel output in 1979 was over 30,000 tons 
more than in 1978. 
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XINHUA’ VIEWS U.S, STEEL INDUSTRY CRISIS 
OW041606 Beijing XINHUA in English 1555 GMT 4 Jul 80 


[Text] Beijing, July 4 (XINHUA)--Following the car and housing industries, 
the 0.5, steel industry, one of the mainstays of the country's economy, is 
bogged down in the gravest crisis since World War Two, 


The rate of capability utilization of the industry once reached 91,3 per 
cent in the first half of last year. Following a decline in the second 

half of last year, it has markedly dropped since April thie year and stood 
at only 59 per cent during the week ending June 21, or 6 per cent lower than 
the bottom level in the sixth economic crisis, the severest post-war reces~ 
sion that hit the United States, and well below the minimum rate of 75 per 
cent that most steel producers need to make a profit. 


Already, 43 of the industry's 106 blast furnaces have now been cooled and 

at least 50,000 employees, or 16 per cent of the steel's work force, have 
been laid off. The American press predicted that the situation will further 
worsen and the operating rate will go down to 50 per cent in the week ending 
today. 


The sharp decline in orders for steel by the crisis-ridden car and housing 
industries is the direct cause for the slump of the U.S, steel production, 


Meanwhile, the slow procs ts of modernization has brought about low produc- 
tivity, high cost, high p.ice, poor profit and weak competitive power for 
the American steel industry. Investigations made by the U.S, prese and 
the Congress indicate that 26 per cent of the capacity of the American 
steel industry is still outdated despite a series of closings over the 
past three years and the average return on equity for steel from 1970 to 
1978 was 7.6 percent, compared to 12.5 per cent for all manufacturing. 


Moreover, cheaper foreign steel imports now repor edly occupy 20 per cent 
of American steel consumption and they are still on the increase. 


According to the estimates of the office of technology under the U.S, 
Congress, the American steel industry will need 5.2 billion dollers a year 
over the next decade for its modernization, considerably below the American 
iron and steel institute's 7 billion-dollar-a-year estimate. It is widely 
believed that without 4 direct government financial support, the American 
steel industry will not be able to reverse its present downward tread. 
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GENERAL ECONOMIC INFORMATION 


SALT LAKES ON QLNGHAI-TLBETAN PLATEAU TO BE EXPLOITLD 


OW130733 Beijing XINHUA in English 0712 GMT 13 Jul 80 





[Text] Xining, July 13 (XINHUA)--Plante will be built in Qinghai 
Province to exploit the resources of the many ealt lakes in this region. 


A large potash fertilizer plant will be built near Qarhan, one of the 
salt lakes, which has deposits of two hundred million tons of potassius 
chloride, the largest liquid potassium salt bed in China. The lakes have 
a@ high concentration of sodium, potassium, magnesium and lithium salts, 

@ treasure-house for the inorganic chemical industry. 


A comprehensive study has been made by the Salt Lake Research Institute 
which was set up in Kining, Qinghai's capital city, in 1965. In the 
last 14 years, the institute has made geological, geochemical, and 
chemical studies of the hundreds of salt lakes in the Qaidam Basin and 
on Tibet's Qiangtang Plateau. 


They have also written or compiled a number of books on salt lakes in 
the Qaidam Basin, the exploitation of the salt lake beds and on methods 
to analyze the brine and salt. 


Some research projects undertaken by the institute are of major impor- 
tance to China's industrial and scientific development. One such is 

the survey of the salt beds which will be crossed by the Qinghai-Tibetan 
railway. The scientists have concluded that the railway bed will remain 
stable even when the salt beds are extensively mined in the next 50 


years. 
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GENERAL ECONOMIC LNFORMATION 


NEI MONGGOL BANNER COMMERCIAL CADRE'S MALPRACTICE EXPOSED 


SKi41128 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 
13 Jul 80 


[Excerpts] Our correspondent (Zhang Jinglu) has written ue a letter, 
expressing the hope that leading cadres at all levels will be strictly 
impartial. 


The letter recalls a case of rush purchase [qiang gou) of meat and fat 
which occurred last October in Urad Zhonghou United Banner. To date, 
the case has not been seriously dealt with. The deputy director of the 
banner commercial bureau, who is concurrently the principal responsible 
person of the banner food company, played a main role in knowingly vio- 
lating the policy, but he has not been disciplined. On the contrary, he 
has been placed in a position in charge of the overall work of the com 
mercial bureau. 


According to the letter, the case occurred last year just before the 
price adjustments for the eight nonstaple foods. The document of the 
central authorities explicitly stated that rush purchase and assigned 
purchase were strictly prohibited. However, beginning 23 (ctober, the 
very next day after receiving the central authorities’ document, the 
deputy director of the banner commercial bureau, who is concurrently 

the principal responsible person of the banner food company, issued more 
than 200 brief notes on 9 successive days, giving his approval of 
special purchases. This led to the 9-day rush purchase of meat and fat. 
During this rush purchase, a total of 11,962.5 jin of qutton and fat 
were illegally sold, accounting for 12 percent of the total sales for 
that period. In one instance, a relative of a banner leader purchased 
287 jin of mutton and 20 jin of sheep fat. The principal responsible 
person of the food company, among other things, approved 44 jin of 
mutton to be purchased by himself. Because of the rush purchase, the 
retail department of the food company was compelled to put off its normal 
work for 2 days. It could not supply those items which should be sup- 
plied in sufficient quantities to meet the people's demands. This left 
a very bad impression among the masses. 














Such 4 serious case in violation of the party policy has not been dealt 
with in time. Although the main violator knowingly acted against the 
policy, he was nevertheless given a promotion, This has evoked strong 
dissatisfaction among the vast numbers of cadres and masses in Bayannur 
League. 


In conclusion, the letter states: What is the :eal difficulty in handling 
this case? To put it bluntly, the case involved certain leading cadres 
and had ite implications. For this reason, the banner party committee 
leadership felt that it wae unable to handle the case and thus held it 

in abeyance, 


The price control departments in various localities have said that if this 
case is not strictly dealt with, it would be hard to handle other matters 
of a similar nature. They strongly request that the propaganda depart- 
ments say something in this regard so that the leading cadres at various 
levels will rectify the party style and act as strictly impartial leaders. 
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BRIEFS 


HELLONGJIANG INDUSTRIAL PRODUCTION PLAN~-Mudanjiang Municipality, 
Heilongjiang Province, fulfilled the industrial production plan for the 
firet half of this year 19 days ahead of echedule. The gross value of 
output was 34 percent more than the 1979 corresponding period. The 
amount of profit made during the first 5 months of this year surpassed 
the same period of last year by 77.9 percent. Statistics covering the 
period from January to May this year showed that the profit earned by 
enterprises listed in local financial budgets accounted for 52 percent 
of the total profit budgeted for the year. [Harbin Heilongjiang Provin- 
cial Service in Mandarin 1100 GMT 17 Jun 80) Hegang Municipality in 
Heilongjiang Province prefulfilled its semiannual local industrial plan 
by 24 days. in the first 5 monthe of 1980, the total industrial output 
value of this municipality increased by 14.3 percent and profit by 98.7 
percent over the corresponding 1979 period, topping all past records. 
{Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 26 Jun 80) 


HELLONGJLANG INDUSTRIAL OUTPUT VALUE--The industrial output value of 
Harbin Municipality for the first half of this year was 2.6 billion yuan, 
accounting for 54.7 percent of the annual state plan. The output value 
for light industry and textile industry was more than 1 billion yuan, up 
11.4 percent over the same period last year. The output value of collec- 
tively owned enterprises was over 500 million yuan, up 12.5 percent over 
the same period of last year and surpassing the output value of state 
enterprises. (Harbin Heilongjiang Provincial Service in Mandarin 

2200 GMT 4 Jul 80 SK) 


HELLONGJLANG PLANT DIRECTOR PRAISED--According to our sources, on the 
afternoon of 11 July, Yang Yichen, first secretary of the Heilongjiang 
provincial party committee, and Chen Lei, secretary of the provincial 
party committee and governor of the province, received Comrade (Zhao 
Chengye), the bold Zhao, director at the machinery plant of the 
Mudanjiang colliery. During their cordial talks Yang Yichen and other 
leading comrades praised him for daring to think and act. They said 
that he has started the ball rolling and has opened up a new avenue by 
organizing the (Dongfang) Furniture Company. The leaders urged him to 
forge ahead with confidence and to be bold but cautious, humble and 


ul 





prudent in the course of the continuous advance, Chen Jianfei, secre- 
tary of the provincial party committee, and Lu Guang, deputy governor 
of the province, attended the reception. (Text) [SK122208 Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 11 Jul 80) 


SHANDONG NITROGENOUS FERTILIZER--After deducting state subsidies, 
Shandong Province's small nitrogenous fertilizer plants had made a net 
profit of 530,000 yuan since this April. Profits made in May rose to 
1.27 million yuan. There are 135 small nitrogenous fertilizer plants in 
Shandong with a total annual output of 900,000 dun of synthetic ammonia. 
In the past, the plants were operated at a loss. In order to turn from 
deficits to profits, effective measures were adopted in early 1980 to 
close down and consolidate 49 small nitrogenous fertilizer plants. 
Although the production capacity was reduced by nearly 25 percent, 
Shandong's output of synthetic ammonia in the first 2 months of this 
year was increased by 2.3 percent over the same 1979 period. [Beijing 
XINHUA Domestic Service in Chinese 0216 GMT 29 Jun 80) 


XINJLANG INDUSTRIAL PRODUCTION--In the first 6 months of 1980, Xinjiang 
Autonomous Region had fulfilled 49.6 percent of its annual plan for 
industrial output value, a 14.53 percent increase over the same period 
of 1979. The total output value of light industry increased by 22 per- 
cent over the same 1979 period. (Urumqi Xinjiang Regional Service in 
Mandarin 1620 GMT 6 Jul 80 OW) 
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FINANCE AND BANKING 


JOURNAL DISCUSSES BANK ASSISTANCE TO ENTERPRISES 


HKO91301 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT) in Chinese No 6, 
15 Jun 80 pp 17-21 


[Article by Chongqing branch of the Chinese People's Bank: "Banking in 
Enterprises Experimenting on Enlarged Right of Decisionmaking"] 


[Text] Enlarging the right of self-management is an important feature of 
the current economic reform and an adjustment and reform of the socialist 
relations of production. It is of the most momentous significance to the 
acceleration of Chinese-style modernization. In this reform of far- 
reaching significance, how wo should bring the role of an economic 
Organization like the bank into full play and effectively bring about a 
constant perfection and development of the national economic readjustment 
is an important problem to be solved in the credit loan work of the bank. 
In this respect, we have made some explorations. The following is a brief 
account of our work and experience. 


The Work We Have Done in the Course of Experimenting on Enlargement of 
Enterprise Rights 


Since the enlargerent of the enterprises’ rights to self-management repre- 
sent a reform in the relations of production, inevitably it will involve 
the banks which are charged with the tasks of collecting, distributing 

and managing funds and set new demands on it. Over the past year, with 

a view to keeping abreast of the smooth progress of experiments on enlarg- 
ing the enterprises’ rights and bringing about a constant perfection of 
this work, we did our work mainly in two areas: 


1. Adjusting credit !oan work and carrying out a flexible policy to suit 
the change and needs arising from enlarging the enterprises’ rights. Our 
work found concrete expressions in the following: 


a. Fu.ds were supplied rationally, links and bricges were built on our 
initiative and enterprises were actively helped to exercise their right 
to market part of their products and turn out products outside the plans. 
Because of the chain reaction produced among the enterprises whose rights 











were enlarged -more production piane furfilied, more profits made aad 

more income for enterprises and their stall and workers=-these enter- 
prises often had an urgent need to carry out production in excess of 
targets, thus calling for an increased suppiy of funds, Whether the 

funds necessary for euch production in excess of targets could be 

obtained was a decisive condition for determining whether the enterprises’ 
rights to produce in excess of targets was .neured, With a view to insur- 
ing the effective exercise of thie right of self-management, we changed 
the practice of granting ioane simply according to state plare and on the 
principle of “assured sales, economy and rationality,” and enthusiastically 
provided these enterprises with funds for arranging production on the 
basis of fulfilling state plans. By the end of last September, the 
balance of exceed-the-quota loans to 20 experimental enterprises stood 

at 161,830,000 yuan, an increase of 21,300,000 yuan over the same period 
of the previous year, or 4 15 percent increase. The fixed assets of these 
enterprises increased by 20,210,000 yuan compared with the same period of 
the previous year. The two were basically balanced. This shows that we 
fully insured a reasonable amount of funds required by these enterprises 
to increase the production of marketable products. 





in the process of granting and controlling the loans, we adhered to the 
principle of “take the interests of the whole into account and overlook 
email matters.” Where enterprise profits were used for normal production 
and no debt was paid off, we helped the enterprises concerned to deliver 
profits promptly to the higher authorities so as to insure fulfillment of 
their profit and financial plans. As regards speciai funds used for 
normal production, if the enterprises concerned really needed funds, 

they were helped to draw out funds to insure their right to use funds 

for renewing equipment and transforming enterprises. 


Enlarging the enterprises’ right to sell products not purchased by the 
departments concerned and to display and sell their new products was an 
important condition for integrating planned readjustment with aarket 

readjustment and for opening the gate to 4 broad market. Availing our- 
selves of the extensive ties and broad contact with various circles, we 
built connections and bridges on our initiative and played 4 positive 

role in helping the enterprises exercise this right of self-management. 


b. We strengthened internal connections, acciveted the work and heiped 
enterprises exercise their right to use their funds flexibly and their 
right to restructure the system of internal management. Enlarging the 
enterprises’ rights of self-management was bound to touch on our present 
system of managing credit loans, wages, cash anc account settlement. In 
practice, we felt that 4 positive and cautious attitude should be taken 
toward this matter. We should neither unrealistically tie the enter- 
ofises hand and foot with so gany rules that we reduced the right of 
self-management to 4 @ere form, nor arbitrarily renounce the basic prin- 
Ciple of bank business. We s wt etudy the question and insure close 
coordination in the light of .ommection within the bank end solve prob- 
lems practically and realistically while adhering to principle. 








To grant and control monetary awards flexibly according to the state's 
system and provisions was of the deepest interest to the enterprises 
whose rights were enlarged. it was also the right of self-management 
most frequently exercised. Te grant and control monetary awards is 4 few 
type of work that @ust be gradually explored and perfected in constant 
practice because it involves 4 wide range of things and complicated 
factors. If the bank does not go ahead boldly with ite work and if it 
interferes too @uch in particulars, it will not only reduce this right 

of self-management to a mere form but aleo dampen the enthusiasm of the 
enterprises’ staff and workers for increasing production and practicing 
economy. For this reason, in granting monetary awards for enterprises 
whose rights are enlarged, we should adhere to two principles: Monetary 
awards which are included as part of the costs gust be granted strictly 
according to relevant state provisions and may not be arbitrarily enlarged 
in such 4 way as to affect the national income; the monetary awards to be 
defrayed from enterprise funds must be drawn first and used afterwards 
and with consideration given to the collective welfare. Under these two 
premises, the bank respected the enterprises’ rights to make their own 
decisions and did not interfere. Of course, the bank could report on 
those monetary awarde which had too gany negative factors. 


We also gave positive support to the enterprises’ rights to arrange over- 
time according to production needs. The Chongqing Tire Factory often 
slowed production because the water supply was cut off during the summer. 
The enterprise wanted to arrange overtime but often could not solve the 
problem because the procedures of making report and obtaining approval 
were complicated and wage funds were under strict control. The result 
was that production did not go on in « balanced way. Last year, we 
actively helped the enterprise fully exercise ite right to arrange over- 
time without seeking approval. When the water supply was cut off, over- 
haule were carried out; when water supply was resumed, shock extra~shifte 
were organized to maintain the normal progress of production. The long- 
standing difficult problem was thus solved. 


With their rights enlarged, the enterprises heightened their enthusiasa 
for strictly carrying out business accounting and strengthening scien- 
tific management. Many enterprises restructured their internal systes 
of management in varying degrees and solved problem: found in it. In 
thie connection, we made things easy for them and cooperated with thes 
in every possible way. Formerly, the Chongqing Steel Company placed ite 
16 clase-2 factories and mines under unified management. The company 
radically restructured this unscientific system of management last year 
by changing these factories and mines into internal independent business 
accounting units and delegating to them part of its right of seif- 
management. Economic responsibility was clearly defined and the fac- 
tories and mines were asked to open accounts with the bank and inde- 
pendently settle part of their own accounts. We etudied the aatter 
repeatedly with the enterprise on the basis of thorough investigations. 
We agreed to open accounts for all the factories and mines except the 





Aid=Agriculture Steel Plant which had bot yet been pul inte epefation and 
the semifinished ingots factory Which had been shut down, At the same 
time, to strengthen business accounting afd institute the internal con=- 
tract system after restructuring the internal system of management, we 
flexibly carried out the provision ef “ne collection against the bill of 
lading,” and agreed that for account settlement among various independent 
accounting unite within the enterprise we would act as consignee against 
the shipping documents iesued by the s! pping department of t)> Chongqing 
Steel Company. Further, to cope with the change arising from the 
increased workload and scope we set up ore network centers and adjusted 
the labor composition to facilitate deposits and withdrawals and insure 
promt account settlement, making thirge easy for the enterprise to 
restructure ite internal system of management. 


c. One of the aain aime of the experiment was to aseiet enterprises in 
tapping their potentials of funds and material resources and to help 
enterprises strengthen their fund management, accelerate fund turnover, 
bring about the sodernization of enterprise operations and aanagement 

and fully and effectively use their material and financial resources. 

At the same time, in their economic interest the experimental enterprises 
increasingly attached importance to business accounting and set strong 
demands on strengthening fund management and fund turnover. For this 
reason, we made the best use of the situation, devised ways and means, 
acted as a staff officer and did everything conceivable to assist enter- 
prises in tapping their potentials and making the best use of their funds 
and material resources. Thies was an important way of meeting the need for 
funds on the part of the experimental enterprises. it was also the main 
feature for developing the experiment in depth and breadth. In this 
connection, we grasped work in three respects, taking into account the 
characteristics of these enterprises. 


First, we urged enterprises to speed up the disposal of their surplus and 
overstocked goods. This used to be che difficult point in the credit loan 
work of the bank. In the past, it was frequently difficult for the bank 
and enterprises to see eye to eye on the question of whether goods vere 
overstocked and whether they could be disposed of. The main reason was 
that we were lacking in economic pressure and economic dynamics. After 
the enterprises’ rights were enlarged, there was a pressing need for 
cutting down the cost and use of funds and for increasing the profits and 
by the same token the income for enterprises and their etaff and workers. 
Because of this, enterprises found it easy to accept the bank's view that 
disposal of surplus and overstocked goods should be accelerated. Seizing 
upon this favorable condition, we made careful calculations and urged 
enterprises to include the disposal of their surplus and overstocked goods 
in their plans for increasing income and cutting down on expenditures. by 
60 doing we gave an effective impetus to thie work. 


Second, we assisted enterprises in pressing for repayment of loans. Som 
of the large and sedium ones among the experimental enterprises had such 





chafactetiatice ae broad business scope afd extensive outetanding acoounte, 
in view of thie, we assisted these enterprises in seriously and meticu= 
lows ly clearing wp cutetanding accownte, A list of the debtors wae made, 
The fund potentials were thue brought to light. in addition, while 
pressing for the repayment of loane on behalf of the enterprises con 
cerned, we aesigned credit loan personne! to work with the enterprises 

to find out about cases where the amount in arreare was yw Ay rob= 
lem were complicated. Measures vere then worked out to collect 8 
funde | 


Third, we organiged the granting of eettiement loans. This was another 
way of assisting enterprises in accelerating their fund turnover. in 
view of the fact that enterprises overlooked the problem of sett lement 
loans, we publicized the significance of settlement loans ae 4 rational 
and economical wee of funds to accelerate fund turnover. As regards the 
procedures for granting settlement loans, the amount of the loans and 
the repayment schedule, we made things easy for the enterprises in light 
of the actual conditions and heightened their enthusiase for making 
settlement loans. This not only urged the enterprises to accelerate 
sales but algo enlarged the source of available funds and insured a 
prompt supply of enterprise funde. 


2. Strengthening supervision over the bank's credit loans, carrying out 
4 thorough investigation and study and striving for constant perfection 
and the development of the experiment. ie it necessary to strengthen 
supervision over enterprises whose righte are enlarged’ Will super- 
vision adversely affect their righte of self-management’ in our opinion, 
one of the aime of enlarging the enterprises’ rights of self-management 
is to bring about rapidly the development of productive forces by 
strengthening the management by economic meane and cutting down the 
Mnagement by administrative @eans. The bank is an important economic 
organization using economic means to manage the economy. Supervision 
over credit loans is an effective means. Therefore, it is not only 
normal but also essential to strengthen supervision over enterprises. 

We should adapt ourselves to the changes arising from the enlargement 

of the enterpriees’ rights. We should aleo fully apply the function of 
the bank as 4 credit loan supervisor and, according to the requirement 
of the objective economic laws, bring about 4 constant deepening and 
gradual perfection of the experiment on enlarging these rights. in thie 
connection, we did three things: 





a. We supervised enterprises to insure that their production was geared 
to market needs and that blind production was prevented. in striving for 
increased production and profits, the enterprises vhose rights were 
enlarged vere often inclined to overlook qarket : cede. Thies tendency 
usually appeared when production tasks proved inadequate. To guard 
against thie, we adhered to the principle of “sales aust be insured 
before production is arranged” and “if production .« in excess of the 
target, sales must be in excess of the target, too.” We aleo used the 











economic Meahe of credit ioahe to stop tie feck.ese production of 
products that hed no market. We achieved thie in the process of drawing 
up afd examining loan plane and granting loans. 


b. We supervised enterprises to insure that the supply wae fined accord=- 
ing (© production, contracts were fulfilled and bilnd purchases were pre- 
vented. Another important aim of enlarging the enterprises’ rights of 
self-management wae to carry out scientific management, use funds eco- 
fomically, fix supply aceording to production, imeure careful calcula 
tions and strict budgeting and keep raising the reasonable level of stocks 
on hand. In enlarging the enterprises’ rights of self-management we 
resolutely stopped acts that were contrary to thie epirit and assisted 
enterprises in instituting 4 sound syetem and establishing the concept 

of overall accounting. 





c. We supervised enterprises to insure that monetary awards were granted 
feasonabiy according to state provisions and requirements. Granting 
monetary awards was an effective means of bringing the enthusiase of the 
masses and their sense of responsibility into play and was 4 complicated 
new job. We helped enterprises exercise their right to grant sonetary 
awards flexibly. This does not mean that we stood by with folded arm 
and let things take their own course. We should find owt whether these 
@onetary awards embodied the spirit of taking the interests of the state, 
enterprises and individuals into account, whether they served the purpose 
of bringing the enthusiasm of the workers into play and insuring better 
quality, high output and low rate of consumption, and whether they were 
in accord with the principle of distribution according to work. Monetary 
awards that were contrary to this spirit were promptly stopped if they 
were discovered beforehand and were reported to the enterprises con- 
cerned if they were discovered afterwards. 


With regard to any impractical gethods of computing money awards, ve 
urged the enterprises concerned to change them, explaining to thea 


repeatedly why they should be changed. 
Some Problem Found and Our Views 


One year's work practice has thoroughly convinced us that enlarging the 
enterprises’ rights of self-management has indeed effectively stimulated 
the inner economic dynamics among the enterprises because it has defined 
economic responsibility and strengthened economic management. The ten- 
dencies of “the iron rice bowl” and laying particular strese on produc- 
tion while overlooking management have been overcome in varying degrees 
among the experimental enterprises vhose rights have been enlarged. 
Achieving sales targets, cutting down the cost and using mterials 
economically and rationally while developing production have become the 
common practice. This has created favorable conditions for expanding 
the credit loan business. in the past, to prompt «-terprises to accel- 
erate fund turnover and lay stress on economic res:.cte, we insisted that 





the production of unmarketable producte be stopped, blind purchases in 
excess of normal needs be cut down, the disposal of eurplue and over=- 
stocked goods be speeded up and « sound eyetem for managing funde and 
materials be instituted, It frequentiy that our views were fot 
acceptable to the enterprises and we “wrangled.” The problem could only 
be solved by uweing the credit lean. Now, these views are generally 
acceptable to the enterprises and are adopted because our objectives are 
identical and our understanding ie unified, However, since the enlarge- 
ment of the enterpriees’ rights of self-management is a reform that will 
affect the whole situation and is the leading factor in restructuring the 
whole system of economic management, it will keep setting demands on 
and posing problems for the other aspects of the present system of 
economic management. These demande will naturally find their concen- 
trated expressions in the business of the bank, an instrument for com 
prehensively reflecting the national economy and for distributing and 
managing funds. We feel that the following demande and probleme exiet: 


1. The problem posed to the credit loan business by the changes in pro- 
duction, materiale and funds due to the enlargement of the enterprises’ 
rights. Since enterprises have the right to produce in excess of the 
targets, the right to raise funds for enlarging reproduction and the 
right to retain profite, they are in 4 position to arrange production, 
supply materiale and use funds with great flexibility. It is often 
difficult for our present credit system, geasures and work to adapt to 
this flexibility. Thie finds ite main expression in the following: 


a. The present measure for managing the circulating funds is not adapted 
to thie flexibility. Because they are enthusiastic for production, 
enterpciees whose rights are enlarged always strive to enlarge their 
capacity for reproduction on the basis of the production targets set by 
the state, according to the possibility of supplying raw and processed 
materials and through their own efforts. Moreover, on the basis of their 
knowledge of market supply and demand, they will exercise their right to 
produce outside the plans and keep adjusting their own production plans to 
increase production and income as far as possible in this situation, the 
present measure for supp lying and managing the circulating funds accord- 
ing to two standards, “norm” and “above norm,” is totally impracticable. 
With production plans frequently adjusted, it is difficult to draw a 
dividing line between “norm” and “above norm” and, even if it is dram, 
it is difficult to adjust it promptiy in the light of changes in enter- 
prise production. Along with the increase in enterprises whose rights 
are enlarged and with the extension of market readjustment, this measure 
for supplying and managing credit loans will be further divorced from 
reality and will greatly weaken the important role played by the economic 
means of credit loans in the socialist economy wi ich is growing at a great 
rate. in view of this, we propose breaking the frame of “nore” and 
“above nore” and granting loans according to fund turnover. 





db. The present credit loan personnel and organizational et ructure are 
not adapted to thie flemibility, Onterpriees whose right is enlarged 
have 4 great enthusiasm for exercieing their right to raise funds for 
enlarging reproduction. A number of enterprises ask us to grant thea 
interia and short-term loans. Thus, in our credit loan business we are 
responsible not only for supplying and managing the funds for carry 

on sisple reproduction but aleo for supplying and managing the funds for 
enlarging reproduction. in other words, eiong with the epread of experi- 
ments on enlarging the enterprises’ rights, new and higher dc mands will 
be set on the scale and quality of our credit loan work. Judging by the 
present conditions, both the number and quality of our credit loan per- 
sonnel and the organizational etructure can hardly seet this demand. Our 
eredit loan sections are understaffed, and there are less old hands and 
more new hands. This plus the scattered and emali-scale system of credit 
loan management limite the credit loan personnel to a narrow sphere of 
activity, making it difficult for them to consider things from the overall 
point of view. Under these circumstances, it is difficult to assist 
enterprises in working out long-range, practicable pians for enlarging 
reproduction according to the requirement of the national economical 
adjustment and the requirement of objective economic laws and through 
proper exercise of their righte of self-management. it is difficult to 
assist ther in rationally and effectively arranging the use of enterprise 
funds for enlarging reproduction. It is difficult to prevent a huge 
waste of manpower and material and financial resources that might be 
caused by blind inflation. 


c. The present interest policy is not adapted to the flexibility. Since 
enterprises whose rights are enlarged draw enterprise funds, their funds 
for special purposes have increased greatiy. According to bank provi- 
sions, "no interest is charged on funds earmarked for special purposes.” 
Enterprises object to this provision. To cut down their paywentse on the 
interest on loans, some enterprises are prepared to divert enterprise 
funde not currently in use to production turnover in order to decrease 
the amount of the loans. This has two resuite: i) The steady source of 
credit loans is decreased. 2) No money or less money is borrowed by 
enterprises. This is unfavorable to bringing iato play the role of 
credit loans as 4 promoter and supervisor. 


2. The problem of granting interia and short-term equipment loans. 
Granting interim and short-term equipment loans is a breakthrough in the 
present system of credit loan management. it opens a broad world for 
bringing into play the role of credit loans as a promoter and super- 
visor. Since the start of the interim and short-term loan business, 
many enterprises whose rights have been enlarged have approached us for 
loans. However, under the present seasure for managing this kind of 
loans, the provincial economic committee must determine which projects 
may receive loans, and the bank must grant loans to the projects deter- 
@ined by the provincial economic committee and cannot select the pro- 
jects which will receive loans. Because of this, we cannot meet these 








demands including those demands that can really produce effects within a 
short period of time. We feel that these two ways of selecting projects 
to receive loans and granting loans have many drawbacks. Under this 
management measure, the bank has absolutely no right to make ite own 
decision to grant interim and short-term loans and has no way of “going 
out to find borrowers.” Moreover, granting loans ie divorced from 
reality which causes a waste of funds. It frequently happens that 
urgently needed loans are not available while loans not needed are 
offered. Apart from this, two problems have occurred, One is that since 
most of the projects considered by the provincial economic committee are 
major projects needing a large amount of funds, the greater part of the 
medium and emall projects drop out of the line. The other problem is that 
loans are concentrated in the hands of the provincial branch of the bank 
While the municipal branches of the bank have no self-management right to 
handle loane flexibly as circumstances demand. Under such circumstances, 
granting interim and short-term loans must go through complicated proce- 
dures and numerous links. This takes a long time, decreases efficiency 
and makes it difficult to supply loans in time. in view of this, we 
suggest that the distribution and management of loans is the business of 
the bank and that no one elee should do this. Interim and short-term 
loans should be granted mainly by the bank and through the combination 
of the bank and the economic committee and the combination of the provin- 
cial branch and the municipal branch. That is to say, the provincial 
branch of the bank should periodically study the matter of loans with the 
economic committee and, according to the committee's demand for a read- 
justment of the economic structure and layout of the whole region, deter- 
mine which projects should receive interim and short-term loans. The 
municipal branches of the bank should flexibly control and grant loans 
in this epirit and with consideration given to the concrete conditions 
of the enterprises in their areas. 


3. How to control the amount ani types of money awards and the source 
of funds. To supervise the payment of monetary awards for enterprises 
whose rights are enlarged is a complicated job. Over the past year, 

we stressed two principles for granting loans: 1) Examine the legitimacy 
of entering them into cost. 2) Examine whether or not they are drawn 
first and used afterwards. But since no clear provisions were made for 
the types and amounts of monetary awards to be granted and for the source 
of funds, we encountered many difficulties in implementing them. For 
example, there were more than 10 types of awards to be entered into 
costs, such as overall awards, economy awards, above-norm awards, quality 
awards, and technological innovation awards. Only a few types of awards 
were stopped by us because for obvious reasons they (like above-target 
profit awards) should not be entered into cost. As for the rest, in the 
absence of clear-cut provisions we found it difficult to judge whether 
they should be entered into costs or not. Furthe:, enterprise funds and 
other funds for special purposes (like replacement funds, welfare funds, 
major overhaul funds) were in one special account. Because of this and 
also the fact that the monetary awards granted from enterprise funds were 





diversified in kind and were granted wich great frequency, it was diffi- 
cult for the bank to determine whether or not the monetary awards were 
drawn firet and used afterwards. To insure the implementation of the 
principle of taking into account the interests of the state, enterprises 
and individuals and perfecting the system of managing monetary awards, we 
propose that the provincial branch of the bank get in touch with the 
departments concerned and study whether thie clear-cut provision should 
be made: The economic results of practicing economy, producing in excess 
of target, carrying out technological innovations or improvirg quality 
will eventually be reflected in the increase of profits, and enterprises 
and workers may get awards from the correspondingly increased portion of 
profite retained by the enterprises. Therefore, except the overall mone- 
tary awards amounting to 8.50 yuan per capita to be drawn per month, all 
single monetary awards should no longer be entered into cost. This will 
insure the state's revenue. Concerning the monetary awards to be defrayed 
from enterprise funds, their ratio to enterprise funds should be clearly 
determined. On the principle of drawing the money first and using it 
afterwards and within the limit of the ratio fixed by the state, the 
enterprises’ rights of self-management should be fully respected and 
these enterprises should be allowed to make their own arrangements. To 
insure that money is drawn first and used afterwards and that monetary 
awards do not exceed the ratio determined by the state, the enterprises 
whose rights are enlarged should open a special awards account with the 
bank. 


In addition to the above-mentioned problems, certain problems will arise 
when it comes to insuring the effective exercise of enterprises’ rights 
of self-management. Take the right to draw up production plans for 
example. Enterprises often exercise this right only when their produc- 
tion tasks are proven to be inadequate. But they are powerless to reject 
the production targets set by the higher authorities--targets that do not 
match sales. Further, take the right to divide foreign exchange. This 
right is of great interest to those enterprises which produce products 
for export. But no provisions have been made for this “right,” such as 
how to divide the foreign exchange, and which department carries it out. 
In these circumstances, enterprises have no way of exercising it even if 
they do have the right. Apart from this, enterprises whose rights are 
enlarged have a strong reaction to the provision “no collection against 
the bill of lading.” The reason is that with their rights enlarged, self- 
management and economic intercourse are made more extensive and with more 
diversified and flexible forms. The above provision sets a great limita- 
tion on the exercise of such rights. Since they cannot arrange for the 
bank to act as consignee, they have no alternative but to make remit- 
tances, which is inconvenient and unfavorable to the acceleration of fund 
turnover. 
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FINANCE AND BANKING 


BRIEFS 


URBAN 54 (NGS DEPOSITS INCREASF--Beijing, 10 Jul--In the first half of 
1980, | mount of savings deposits in China's urban areas increased by 
3,993 * on yuan, hitting an all-time high. As of the end of June, 
there were some 120 million savings accounts. Based on China's urban 
population, each urban resident had an average bank deposit of 200 yuan. 
[OW141331 Beijing XINHUA Domestic Service in Chinese 0257 GMT 10 Jul 80 Ow] 
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FUELS AND POWER 


TRILATERAL SEMINAR IN PRC ON ORGANOMETALLIC CHEMISTRY ENDS 
OW1L31332 Beijing XINHUA in English 1250 GMT 13 Jun 80 


[Text] Beijing, June 13 (XINHUA)--Much hope is offered for new energy 
resources by organometallic chemistry, according to papers delivered at the 
4-day trilateral seminar of China, Japan and the U.S.A, which closed here 
this afternoon. 


Qian Sanqiang, vice-president of the Chinese Academy of Sciences and one 
of China's leading physicists, will give a reception this evening in honour 
of all those attending the seminar. 


In all, 28 papers were read and 36 others submitted for discussion, of 
which 31 were Chinese. 


Ways are being probed to split water into its hydrogen and oxygen constit- 
vents by means of solar energy with organometallic catalysts. The hydro- 
gen can be used as a clean energy source. 


The possibility is still far ahead, but the work is very promising, a 
chemist said. 


it was the topic presented by Gu Wanzhen, a 46-year-old woman who is a pro- 
fessor of the Dalian Institute of Chemical Physics. 


Rowland Pettit of the University of Texas talked about possible ways to 
get hydrocarbons, a liquid fuel, by extracting carbon monoxide and hydrogen 
from coal. 


Other topics of major importance involve activation of the small molecules 
of carbon monoxide, carbon dioxide, oxygen and methane, which could open 
new energy sources. 


A paper by Huang Yaozeng, professor of the Shanghai Institute of Organic 
Chemistry, discussed the application of arsenic reagents in organic 
syntheses for basic research. 


60 








The paper on the biological fixation of nitrogen in the air by means of 
simulated chemistry by Cai Qirui, professor of Xiamen University, aroused 


great interest because this can gave energy in the manufacture of nitrogen 
fertilizer. 


Many papers, notably by Jiro Teuji of Tokyo Inetitute of Technology, Mokoto 
Kumada of Kyoto University, John Eisch of the State University of New York 
and Richard Heck of the University of Delaware discussed topice that have 


great impact upon the development of industry, agriculture and the bio- 
logical sciences, 


Thanks to the development of organometallic chemistry, particularly the 
discoveries of many new methods and catalysts (substances that speed up 
chemical reactions), many of the chemical processes have been simplified 
and methods of synthesizing chemicals improved, 


"The scientific level of this international seminar is very high," said 
R. Grubbs, professor at the California Institute of Technology, "I'm 
impressed that the Chinese chemists are doing very well after so many 
years of absence from scientific research," 


Huang Yaozgeng, chairman of the Chinese group of the seminar, told XINHUA 
that although China has taken a series of measures to catch up in research, 
it will still require some years before it can make important contributions 
to this new field, 
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FUELS AND POWER 


PRC GENERATING UNIT FUELED BY CARBON BLACK TAIL GAS 
OW100946 Beijing XINHUA in English 0759 GMT 10 Jul 80 


[Text] Changsha, July 10 (XINHUA)--China's first generating unit using 
carbon black tail gas passed technical certification recently by special- 
ists from 35 research unite throughout the country, 


The 1,500-kilowatt generating unit was developed by the Shaoyang carbon 
black plant in Hunan Province, The plant has six furnaces, discharging 
30,000 cubic metres of tail gas per hour, which seriously polluted the 
surrounding atmosphere in the past. 


In order to control the pollution and use the waste gas a research group 
of engineers and technicians was set up in 1977, A generating unit fueled 
by tail gas with a capacity of 1,500 kilowatts was built in 1978, and has 
been in operation for more than 10,000 hours. 


Construction of the generator has helped relieve the electricity shortage 
in the carbon black plant and control the pollution to some degree. In 
addition, the plant now has surplus electricity to supply for other factories. 


The plant has a designed capacity of 12,000 tons of highly wear-resistant 
carbon black a year, but could produce only 5,000 tons annually due to 
electricity shortage. After the new generating unit went into operation 

in 1978, the output of carbon black went up to 8,000 tons ir the first year 
and to 13,000 tons the next, surpassing the designed capacity. 


The second generating unit fueled by the tail gas with the same capacity 
as the first went into operation last month and construction of a third 
with a generating capacity of 6,000 kilowatts will start by the end of the 


year. 
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FUELS AND POWER 


BRIEFS 


GUANGDONG HYDROELECTRICITY=-There are now 346 email hydroelectric power 
stations in Xinxing County with a total installed capacity of 12,146 
kilowatts. Now all the communes and 85 percent of the production teams 
in the county have electricity. Some 90 percent of the farming house- 
holds have electric lights, thereby promoting industrial and agricultural 
production. (Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 
4 Jul 80 HK) At present, the people in Meixian Prefecture have built 
2,085 small hydroelectric power stations with an installed capacity of 
100,000 kilowatts. Some 90 percent of the communes, 80 percent of the 
brigades and 60 percent of the production teams throughout the prefec- 
ture receive electricity. Most of these stations were built with their 
own funds. The development of small hydroelectric power stations has 
also promoted industrial development in the prefecture [Guangzhou 
Guangdong Provincial Service in Mandarin 1120 GMT 4 Jul 80 HK] 


HETLONGJLANG HYDROPOWER STATLONS--All 80 small-sized hydropower stations 
in Heilongjiang Province have operated at full capacity thanks to the 
continuous rainfall since April. Some 7 million kwh of electricity was 
generated in April and May which amounted to half of last year's total 
output by such stations. It is expected that 40 million kwh of elec- 
tricity will be produced by this year end. Heilongjiang Province plans 
to build 33 more such stations and complete 24 within this year. [Harbin 
Heilongjiang Provincial Service in Mandarin 1100 GMT 28 Jun 80 SK} 


LIAONING HYDROELECTRICITY--Hydropower plants throughout Liaoning Province 
had by the end of May carried out 52.2 percent of their annual electricity 
output plan, showing an increase of /.7 percent over the same period of 
last year. [Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 

6 Jun 80) 
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LiGHT INDUSTRY 


BALERS 


TIANJIN ARTS, CRAPTS=<-The Tianjin Arte and Cra: import and Export 
Corpotation etrengthened the management of ite ..-‘Sooware, wickerwork 
and etraw articles. As compared with 19//=-before the corporation 
began to strengthen management=--exporte of theese producte increased 
$13 million in 1979. [Tianjin City Service in Mandarin 1330 GMT 

23 May 80 SK) 
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CAPITAL CONSTRUCTION 


BALERS 


GUANGZHOU HOUSING==<By the end of April, 43,000 square meters of buildings 
were completed in Guangzhou Municipality. Another 331,000 square meters 
are still under construction with 147,000 square meters under piling. 

The sunicipal CCP committee pledged to increase the residential housing 
to 1 aillion square meters. (Guangzhou Guangdong Provincial Service in 
Mandarin 1120 GMT 27 Jun 80 M) 


JILIN BUILDING MATERIAL EXHIBIT--According to JILIN RIBAO, if you ask 
peopie what to use in building houses, without hesitation they say 
bricks, tiles, gravel, cement or pottery clay. But the domestic and 
foreign new building material tour exhibition can provide more. Dis- 
played at the exhibition are exquisite, durable gulti-purpose new building 
materials. They provide good prospects for the improvement of people's 
living conditions and the acceleration of capital construction. The 
exhibition is sponsored by the Exhibition Hall and the Technical informe- 
tion Standard Institute under the Ministry of Building Material Industry, 
the China Society of Silicate and the Jilin Provincial Building Material 
Bureau. From i2 to 17 July, the exhibition in Changchun will display 
more than 400 items of new building materials produced at home and abroad 
and some 800 related items. During the exhibition, four study-report 
mectings will be held. Item produced in Jilin Province also are dis- 
played. Wang Enmao, Yang Zhantao, Dong Kin and responsible comrades of 
departments concerned toured the exhibition 11 July. [Text] [5K122200 
Changchun Jilin Provincial Service in Mandarin 220) GMT 11 Jul 8] 
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DOMESTIC TRADE 


‘AFP’ REPORTS ACTIVE PRIVATE TRADE IN SHANCHAI 
NOOLLI56 Parie AFP in English 0852 GYT 1 Jul 60 
[Article by Charles-Antoine de Nerciat) 


[Text) Shanghai, July 1 (APP)--Private trade is flouriehing in China's 
largest city despite the fact that it wae officially abolished in 1956, 
Municipal authorities in thie east coast port turn 4 blind eye, calling it 
“individual” trade and granting some 10,000 permite to local residents to 
do business. A further 4-5000 are estimated to be operating without of fi- 
cial persiesion. 


The qunicipal commerce department saye ite current policy ise “to 
individual trade with the aim of meeting the needs of the population,” in 
an acknowledgement that the aspirations of the Shanghai public in this 
field are not fully eatiefied by the etate shope and collectives, 


The department preferred not to give any detaile on the city's bleck market, 
on the grownde that thie fell outside ite duties, but « simple walk through 
Shanghai shows that official estimates of activity are well below reality, 
The sidewalke of the famous Shanghai Bund along the banke of the Huangpu 
River on what is now called Sun Yateen Avenue are crowded with peasants 
selling their produce, There is no impression that they have official 
authorisation, and the same goes for an old man selling used clothes and 
two elderly women with display of plastic watch-etrape. 


lilicit street vendors seek out cliente for 4 whole range of wares from 
cigarettes and mate to second-hand shoes. Many can be seen along the 
traditional commercial artery of Shanghai, Nenking Road, and in Musi Msi 
Road in the former French concession, They etray well outside the some 
60 areas in Shanghai's lese-congested sones carmarked by the aunicipselity 
for “individual” trade, 


Artisans and other traders such ae watch and bicycle repairers or hair- 
dressers have also set up shop on their own in competition ageinst etete- 
owned concerns, and one sidewalk operator wae seen weighing customers on 
an ancient set of scales. 





he @unlicipality te currently drawing up regulations for private coopera 
tives which have eprung up over the past two yeare in Shanghai end other 
larvae cities in China, A year ago the PROPLE'S DAILY eaid that some 200,000 
young people were working in euch concerns in Shanghai, and they have been 
prateed in the officlal press for their good reeulte in reducing youth 


unemployment, 


The bleck market in Shanghai ie aleo fairly sophieticated, and not limited 
to American of Britieh cigarettes, or tapes of Hong Kong and Taiwan pop 
stare, from reperte in the daily WEN HU] BAO of @ reeent erackdown by 
police on the biggest emegling ring ever discovered in China, with ite 
main outlete in Shanghai, Canton and Shantou (Swatow), The smugglers’ 
turnover wae valued at one @illion yuan (660,000 dollars), They exported 
gold, silver coins and gusk, and imported Japanese silk scarves and other 


goode of foreign manufacture through Hong Kong. 


Although it hardly fite in with official commercial practice in China, 

bargaining has aleo returned to Shanghai. fwery day people can be seen 
hageling over prices in « charming cobbled etreet between Nanking Road 

and the People’s Square where 4 lively market abounds with cage-birde, 

goldfieh, plante, seeds and even old porcelain and other crockery. 








DOMESTIC TRADE 


HWELLONGJLANG'S YANG YICHEN INSPECTS QIQIHAR OPEN-ALK MARKET 
Market Praised 
(W122150 Beijing XINHUA Domestic Service in Chinese 1239 GMT 1° Jul 60 


[Excerpts] Harbin, 12 Jul--Yang Yichen, first secretary of the 
Heilongjiang Provincial CCP Committee, recently toured an open-air market 
which opens twice daily, once in the early morning and once each evening. 
We said that more such markets, which do not cost guch to establish and 
are welcomed by the people, should be established and run well. 


The open-air markets were inaugurated by the Qiqihar Municipality last 
April. All together six open-air markets have been set up in the suni- 
cipality's downtown area. Each gorning and evening the city's state-run 
stores, collectively owned stores, trade warehouses, individual peddlers 
and wearby peasants come to set up etalie in these markets, selling 
breakisst, evening meale, meats, egge, fish, vegetables, daily commodi- 
ties and native or special products. 


Yang Yichen came to the Gongyuan Road market at 0500 on the morning of 
6 July where the market was already bustling with activity. He said to 
a tesponsible comrade of the gunicipal party committee: must set up 
more fixed counters. We should learn from Romania's strong points in 
this regard and set up simple fixed counters for the peasants and indi- 
vidual peddlers and install some scales for rent. You can send several 
people here to be responsible for management and charge everyone 4 small 
management fee. ten't it nice?” 


Tour Described 


SK ~) eee Heilongjiang Provincial Service in Mandarin 2200 GMT 
12 Jul 


[Report on HEILONGJIAN> RIBAO newsletter: “Secretaries of Provincial 
CCP Committee Tour Morning Market” ) 


[Summary from poor reception) Early in the morning at 0500 on 6 July, 
the commercial market on (Gongyuan) Road, Qiqihar Municipality, was 


a 








thronged with people. Trade was brisk there, “Yang Yichen, first secre- 
tary of the Heilongjiang Provincial CCP Committee, who was touring the 
mrket, also made hie way through the high-spirited people. 


"In order to alleviate the contradiction of the long-term shortage of 
commercial and service centers in the whole municipality, the Qiqihar 
Municipal CCP Committee and the municipal people's government decided to 
set up @ix open morning and night markets in the downtown areas, (Gong= 
yuan) Road's commercial morning garket was one of the busiest, It was a 
Sunday morning. The market was particularly crowded with people. 
Mingling with the crowd, Comrade Yang Yichen, along with four responsible 
comrades of the municipal CCP committee, toured the market in high spirit, 
stopping occasionally to ask some questions.” 


There were some 40 food stalls, stores selling nonetaple food and daily 
necessities, trade stations and stalls run by peasants in the morning 
market. The etalle lined both sides of the road extending nearly 1 mile. 
There were an endless array of various colorful food items and articles, 
including morning snacks, staple food items, meat products, bean products, 
fresh meat, eggs, fieh, vegetables, small daily necessities and local and 
native products. 


While touring the market, comrades of the municipal CCP committee gave an 
account of the market situation to Comrade Yang Yichen. Such morning 
markets were greatly welcomed by the masses. The market was thronged with 
tens of thousands of customers. In one morning alone, the businese volume 
on (Gongyuan) Road reached some 10,000 yuan. Comrade Yang Yichen nodded 
his head, saying: "We should run well and many more such businesses which 
require little money and are greatly welcomed by the people.” 


The newly set up sales counters extending to some 100 metere were the 
most conspicuous. Permanent state restaurants and nonstapie food stalls, 
totaling 12, attracted a great number of customers. Comrade Yang Yichen 
also made his way to these counters. Viewing the products and speaking 
to responsible comrades of the gunicipal CCP committee next to his he 
said: “We should run more such permanent counters. We should learn the 
experiences of Romania in this respect and set up more simply constructed 
permanent counters for the peasants and the self-employed laborers and 
businessmen.” 
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TRANS PORTATLON 


BRIEFS 


FUJLAN BRIDGE=--Construction of a large traditional Chinese highway bridge 
with three arches, the Laizhou bridge, has been completed and opened to 
traffic on 1 July. The bridge ie 340 meters long. The vehicle lane is 

) metere wide. Each of the two pedestrian lanes on the two sides are 

1.5 meters wide. it has a load capacity of 1 billion tons. The bridge 
is located in Laizhou township. The completed bridge is of important 
significance for developing the mountain areas, enlivening the economy 

in the cities and countryside and promoting tourism. [Fuzhou Fujian 
Provincial Service in Mandarin 1035 GMT 3 Jul 80 HK) 
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